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%HQFKPDUN�DQG�0XWXDO�)XQG�3HUIRUPDQFH 
 
7KH�ER[�EHORZ�FRQWDLQV�EHQFKPDUN��FDSLWDO�PDUNHW�DQG�LQYHVWPHQW�VW\OH��SHU�
IRUPDQFH�UHVXOWV���7KH�SHUIRUPDQFH�UHVXOWV�RI�RXU�UHFRPPHQGHG�PXWXDO�IXQGV�
DQG�WKHLU�EHQFKPDUNV�DUH�VKRZQ�RQ�SDJH����,W�ZDV�D�SRRU�TXDUWHU�IRU�FRUH�ERQGV�
DQG�VWRFNV�RXWVLGH�RI�WKH�8�6���$V�D�UHVXOW��PRVW�FOLHQW�SRUWIROLRV�XQGHUSHU�
IRUPHG�WKHLU�EHQFKPDUNV�GXH�WR�RXU�XQGHUZHLJKWLQJ�LQ�8�6��VWRFNV�� 
 
6HFRQG�4XDUWHU������.H\�7DNHDZD\V 
 
86�VWRFNV�URVH�WR�WKH�WRS�RI�DVVHW�FODVV�SHUIRUPDQFH�FKDUWV�ZLWK�VROLG�UHWXUQV�LQ�
WKH�VHFRQG�TXDUWHU��/DUJHU-FDS�86�VWRFNV�JDLQHG�������EXW�ZHUH�RXWGRQH�E\�
VPDOOHU-FDS�VWRFNV��ZKLFK�MXPSHG�������7KH�VPDOOHU-FDS�RXWSHUIRUPDQFH�ZDV�
GULYHQ�E\�WKH�PDUNHW�QDUUDWLYH�GX�MRXU�WKDW�VPDOOHU�FRPSDQLHV�DUH�PRUH�GRPHVWL�
FDOO\�IRFXVHG�DQG�WKHUHIRUH�QRW�DV�H[SRVHG�WR�D�VWUHQJWKHQLQJ�86�GROODU�RU�SR�
WHQWLDO�WUDGH�ZDUV��ERWK�RI�ZKLFK�DUH�DVVXPHG�WR�EH�GHWULPHQWDO�WR�ODUJHU-FDS�
�PXOWLQDWLRQDO��FRPSDQ\�SURILWV� 

'HYHORSHG�LQWHUQDWLRQDO�VWRFNV�IHOO������DQG�(XURSHDQ�VWRFNV�GHFOLQHG������IRU�
WKH�SHULRG��DV�WKH�86�GROODU�UHERXQGHG��'ROODU�DSSUHFLDWLRQ�FDQ�EH�D�PHDQLQJIXO�
KHDGZLQG�WR�UHWXUQV�IRU�GROODU-EDVHG�LQYHVWRUV�LQ�IRUHLJQ�VHFXULWLHV��� 

(PHUJLQJ-PDUNHW��(0��VWRFNV�IDUHG�WKH�ZRUVW��GURSSLQJ������LQ�GROODU�WHUPV��,Q�
DGGLWLRQ�WR�WKH�FXUUHQF\�HIIHFWV��(0�VWRFNV�ZHUH�EXIIHWHG�E\�WUDGH�WHQVLRQV�EH�
WZHHQ�WKH�8QLWHG�6WDWHV�DQG�
QHDUO\�DOO�LWV�PDMRU�WUDGLQJ�SDUW�
QHUV��$V�ZH�GLVFXVV�WKLV�TXDUWHU��
ZH�UHPDLQ�FRQILGHQW�LQ�RXU�PRG�
HVW�RYHUZHLJKW�WR�(0�VWRFNV�LQ�
RXU�WDFWLFDO�SRUWIROLRV� 

0RYLQJ�RQ�WR�WKH�ERQG�PDUNHWV��
LQ�0D\��WKH�EHQFKPDUN���-\HDU�
7UHDVXU\�\LHOG�SLHUFHG�WKH����
OHYHO��KLWWLQJ�D�VHYHQ-\HDU�KLJK�
EHIRUH�IDOOLQJ�EDFN��HQGLQJ�WKH�
TXDUWHU�KLJKHU�E\����EDVLV�SRLQWV�
DW��������7KH�FRUH�ERQG�LQGH[�
KDG�D�VOLJKWO\�QHJDWLYH�UHWXUQ�
�ERQG�\LHOGV�PRYH�LQYHUVHO\�WR�
ERQG�SULFHV���2QFH�DJDLQ��IORDW�
LQJ-UDWH�ORDQ�IXQGV�RXWSHUIRUPHG�
FRUH�ERQGV�DQG�JHQHUDWHG�SRVL�
WLYH�UHWXUQV��DV�WKH\�KDYH�HYHU\�
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/DUJHU-FDS�86�VWRFNV�
JDLQHG�������EXW�ZHUH�RXW�
GRQH�E\�VPDOOHU-FDS�VWRFNV��
ZKLFK�MXPSHG������� 
 
'HYHORSHG�LQWHUQDWLRQDO�
VWRFNV�IHOO������DQG�(XUR�
SHDQ�VWRFNV�GHFOLQHG������
IRU�WKH�SHULRG��DV�WKH�86�
GROODU�UHERXQGHG�� 
 
(PHUJLQJ-PDUNHW��(0��
VWRFNV�IDUHG�WKH�ZRUVW��GURS�
SLQJ������LQ�GROODU�WHUPV��� 
 
)RU�WKH�\HDU��WKH�FRUH�ERQG�
LQGH[�LV�GRZQ�QHDUO\����
DQG�IORDWLQJ-UDWH�ORDQV�DUH�
XS�URXJKO\���� 
 
 
 
 
 
 
 
 
 
 
We welcome questions or com-
ments regarding this newsletter at 
jlynch@lynchfinancialgroup.com.  
Lynch Financial Group provides 
Retirement Wealth Management 
Services to individuals within 15 
years of retirement, retirees, and 
surviving spouses.  We also pro-
vide specialized assistance to 
professionals, fiduciaries and 
heirs in wealth transfer situations.  

    

 INVESTMENT  
 REPORT 

Quarter 12 Months   

Large-Cap Benchmarks

Vanguard 500 Index 3.4% 14.2%

Russell 1000 Growth iShares 5.7% 22.3%

Russell 1000 Value iShares 1.1% 6.6%

Mid-Cap Benchmarks

Russell Midcap iShares 2.8% 12.2%

Russell Midcap Growth iShares 3.1% 18.3%

Russell Midcap Value iShares 2.4% 7.4%

Small-Cap Benchmarks

Russell 2000 iShares 7.7% 17.6%

Russell 2000 Growth iShares 7.2% 21.9%

Russell 2000 Value iShares 8.2% 13.0%

Other Benchmarks

Vanguard Developed Mkts Idx -1.6% 7.2%

Vanguard Emerging Markets -9.1% 6.1%

Vanguard REIT Index 8.8% 2.1%

Vanguard Total Bond Mkt Index -0.2% -0.6%

Credit Suisse High Yield Index 1.1% 2.8%

Benchmark Returns (Periods Ended 6/30/18)



PRQWK�WKLV�\HDU��)RU�WKH�\HDU��WKH�FRUH�ERQG�LQGH[�LV�GRZQ�QHDUO\����DQG�IORDWLQJ-UDWH�ORDQV�DUH�XS�URXJKO\�
��� 

:LWK�WKH�86�HFRQRP\�JURZLQJ�DERYH�WUHQG�DQG�WKH�ODERU�PDUNHW�WLJKW��WKH�)HG�FRQWLQXHG�LWV�JUDGXDO�SDWK�RI�
WLJKWHQLQJ�PRQHWDU\�SROLF\��,W�UDLVHG�LQWHUHVW�UDWHV�DJDLQ�LQ�-XQH��EXW�DOVR�IRUHFDVWHG�D�VOLJKWO\�DFFHOHUDWHG�
SDWK�RI�KLNHV�RYHU�WKH�QH[W�WZR�\HDUV��:KHWKHU�WKH�HFRQRP\�FDQ�ZLWKVWDQG�WKDW�GHJUHH�RI�WLJKWHQLQJ�UHPDLQV�
WR�EH�VHHQ� 

%H\RQG�WKH�VWUHQJWK�RI�WKH�86�HFRQRP\��WKH�JOREDO�HFRQRP\�UHPDLQV�LQ�SUHWW\�JRRG�VKDSH��ZLWK�UHDO�*'3�
JURZWK�H[SHFWHG�WR�EH�DERYH�WUHQG�DJDLQ�WKLV�\HDU��+RZHYHU��ODVW�\HDU¶V�KLJKO\�V\QFKURQL]HG�JURZWK�KDV�GH�
FHOHUDWHG�DQG�PD\�KDYH�SHDNHG�IRU�WKLV�F\FOH�� 

5HFHQW�86�GROODU�VWUHQJWK�PD\�FRQWLQXH�IRU�D�ZKLOH�DV�FXUUHQF\�PRPHQWXP�FDQ�WDNH�RQ�D�OLIH�RI�LWV�RZQ��%XW�
WKHUH�DUH�IXQGDPHQWDO�UHDVRQV�WR�H[SHFW�WKH�GROODU�PD\�ZHDNHQ�ORRNLQJ�D�ELW�IXUWKHU�RXW��WKH�SURVSHFW�RI�D�
EDOORRQLQJ�86�IHGHUDO�EXGJHW�GHILFLW�LQ�WKH�FRPLQJ�\HDUV��D�ODUJH�86�WUDGH�GHILFLW��WKH�HYHQWXDO�FRQYHUJHQFH�
RI�FHQWUDO�EDQN�PRQHWDU\�SROLFLHV��DQG�WKH�IDFW�WKDW�WKH�7UXPS�DGPLQLVWUDWLRQ�VHHPV�WR�SUHIHU�D�ZHDNHU�GRO�
ODU� 

0DUNHW�5HFDS 

$V�ZH�SDXVH�WR�UHIOHFW�DW�WKH�PLGSRLQW�RI�WKH�\HDU��LW�VHHPV�VR�IDU������KDV�VHUYHG�DV�\HW�DQRWKHU�UHPLQGHU�WR�
LQYHVWRUV�WKDW�RYHU�WKH�VKRUW�WHUP��PDUNHWV�DUH�GULYHQ�E\�LQQXPHUDEOH�DQG�RIWHQ�UDQGRP�IDFWRUV�WKDW�DUH�LP�
SRVVLEOH�WR�FRQVLVWHQWO\�SUHGLFW��,Q�WKH�ILUVW�TXDUWHU��86�VWRFNV�H[SHULHQFHG�WKHLU�ILUVW�PDMRU�ORVVHV�VLQFH������
DQG�D�UHWXUQ�WR�PRUH�³QRUPDO´�PDUNHW�YRODWLOLW\��0DQ\�PDUNHW�SURJQRVWLFDWRUV�VSHFXODWHG�WKDW�WKLV�FRXOG�LQ�
GHHG�EH�WKH�HQG�RI�WKH�QHDUO\�GHFDGH-ORQJ�86�EXOO�PDUNHW� 

)DVW-IRUZDUG�WKURXJK�WKUHH�PRUH�HYHQWIXO�PRQWKV�DQG�WKLV�WLPH�DURXQG�86�VWRFNV�KDYH�EHHQ�WKH�QHW�EHQHIL�
FLDULHV��JDLQLQJ������RQ�WKH�EDFN�RI�D�VXUJLQJ�GROODU�ZKLOH�WKH�UHVW�RI�WKH�ZRUOG�KDV�VORZHG��7KH�GROODU¶V����
DSSUHFLDWLRQ�WUDQVODWHG�LQWR�D�PHDQLQJIXO�UHWXUQ�KHDGZLQG�IRU�GROODU-EDVHG�LQYHVWRUV�LQ�IRUHLJQ�VHFXULWLHV�DV�
IRUHLJQ�FXUUHQFLHV�GHSUHFLDWHG�DJDLQVW�WKH�GROODU��'HYHORSHG�LQWHUQDWLRQDO�VWRFNV�IHOO������DQG�(XURSHDQ�
VWRFNV�GHFOLQHG������IRU�WKH�TXDUWHU��(0�VWRFNV�IDUHG�WKH�ZRUVW��GURSSLQJ������LQ�GROODU�WHUPV�� 

,Q�ERQG�PDUNHWV��WKH�EHQFKPDUN���-\HDU�7UHDVXU\�\LHOG�SLHUFHG�WKH����OHYHO�LQ�0D\��KLWWLQJ�D�VHYHQ-\HDU�
KLJK��<LHOGV�WKHQ�IHOO�EDFN��HQGLQJ�WKH�TXDUWHU�DW��������DQ���-EDVLV-SRLQW�LQFUHDVH�IURP�WKH�SULRU�TXDUWHU-
HQG��$V�VXFK��WKH�FRUH�LQYHVWPHQW-JUDGH�ERQG�LQGH[�KDG�D�VOLJKW�ORVV�IRU�WKH�TXDUWHU�DQG�UHPDLQV�LQ�QHJDWLYH�
WHUULWRU\�IRU�WKH�\HDU�WR�GDWH�� 

3RUWIROLR�$WWULEXWLRQ 

7KH�VHOORII�LQ�(0�VWRFNV�DSSHDUV�WR�
KDYH�EHHQ�GULYHQ�E\�D�FRPELQDWLRQ�RI�
LQYHVWRU�FRQFHUQV�DERXW� 

· $�SRWHQWLDO�WUDGH�ZDU�ZLWK�&KLQD�
�DQG�SRVVLEO\�RWKHU�JOREDO�WUDGH�
SDUWQHUV�VXFK�DV�WKH�(XURSHDQ�8Q�
LRQ��0H[LFR��DQG�&DQDGD�� 

· +RZ�(0�HFRQRPLHV�ZLOO�PDQDJH�D�
GHFHOHUDWLRQ�LQ�JOREDO�JURZWK�RXW�
VLGH�WKH�8QLWHG�6WDWHV��DQG 

· $�VWURQJHU�86�GROODU�FRLQFLGLQJ�
ZLWK�ULVLQJ�86�LQWHUHVW�UDWHV�DQG�
WLJKWHQLQJ�)HG�PRQHWDU\�SROLF\� 

7KHVH�PDFUR�GHYHORSPHQWV��LQ�SDUWLFX�
ODU�WKH�ULVN�RI�D�86�WUDGH�ZDU�ZLWK� 

� 
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&KLQD�DQG�WKH�UHVW�RI�WKH�ZRUOG��DUH�LQGHHG�ULVNV�WR�(0�VWRFNV��DW�OHDVW�LQ�WKH�VKRUWHU�WHUP��+RZHYHU��WKHVH�DUH�
QRW�QHZ�ULVNV��QRU�GR�ZH�EHOLHYH�WKH\�
RYHUZKHOP�WKH�DWWUDFWLYH�IXQGDPHQWDOV��
YDOXDWLRQV��DQG�SRWHQWLDO�ORQJHU-WHUP�UH�
WXUQV�RI�(0�VWRFNV��%DVHG�RQ�RXU�DQDO\�
VLV��ZH�ILQG�WKDW�HPHUJLQJ�PDUNHWV�DUH�
IXQGDPHQWDOO\�EHWWHU�SODFHG�WRGD\�WKDQ�LQ�
SDVW�F\FOHV��7KH�VHFWRU�FRPSRVLWLRQ�RI�
(0�LQGH[HV�KDV�FKDQJHG�PHDQLQJIXOO\�
RYHU�WKH�SDVW�GHFDGH��IURP�WUDGLWLRQDO�
KHDY\-F\FOLFDO�LQGXVWULHV�OLNH�PDWHULDOV�
DQG�HQHUJ\�WR�PRUH�JURZWK-RULHQWHG�WHFK�
QRORJ\�DQG�FRQVXPHU-GULYHQ�VHFWRUV�WKDW�
DUH�OHVV�VHQVLWLYH�WR�VKLIWV�LQ�JOREDO�
JURZWK��(YLGHQFH�DOVR�VXJJHVWV�(0�
VWRFNV�GR�ILQH�ZKHQ�LQWHUHVW�UDWHV�LQ�WKH�
8QLWHG�6WDWHV�DUH�ULVLQJ�DV�ORQJ�DV�JOREDO�
JURZWK�LV�VROLG��UHDO�*'3�JURZWK�LV�H[�
SHFWHG�WR�EH�DERYH�WUHQG�DJDLQ�WKLV�\HDU���
$V�WR�WKH�XQGHUO\LQJ�ILVFDO�KHDOWK�RI�(0�
HFRQRPLHV��HPHUJLQJ�PDUNHWV��LQ�DJJUH�
JDWH��KDYH�PXFK�EHWWHU�GHEW�FRYHUDJH�WKDQ�
LQ�WKH�ODWH�����V�$VLDQ�FULVLV�HUD��$GGLWLRQDOO\��PRVW�(0�FRXQWULHV�QRZ�KDYH�IORDWLQJ�UDWKHU�WKDQ�GROODU-
SHJJHG�FXUUHQFLHV��ZKLFK�VKRXOG�KHOS�UHOHDVH�SUHVVXUH�LQ�WKHVH�HFRQRPLHV�DQG�UHGXFH�WKH�OLNHOLKRRG�RI�D�FXU�
UHQF\�GHYDOXDWLRQ–GULYHQ�FULVLV� 

&RQFOXGLQJ�&RPPHQWV� 

,W�LV�XQGHUVWDQGDEOH�WKDW�IHDUV�RI�D�JOREDO�WUDGH�ZDU�DUH�UDWWOLQJ�ILQDQFLDO�PDUNHWV��7KH�UHVROXWLRQ�RI�WKH�FXUUHQW�
WUDGH�WHQVLRQV�LV�D�PHDQLQJIXO�XQFHUWDLQW\��D�³NQRZQ�XQNQRZQ´���ZLWK�WKH�SRWHQWLDO�WR�VHULRXVO\�GLVUXSW�WKH�
JOREDO�HFRQRP\�DW�OHDVW�RYHU�WKH�VKRUWHU�
WR�PHGLXP�WHUP���7KH�SRWHQWLDO�IRU�D�SRVL�
WLYH�VXUSULVH�VHHPV�PRUH�OLPLWHG��EXW�DOVR�
H[LVWV���3UHVLGHQW�7UXPS¶V�XQFRQYHQWLRQDO�
QHJRWLDWLQJ�DSSURDFK�DGGV�DQ�DGGLWLRQDO�
ZLOGFDUG�GLPHQVLRQ��7KH�SURFHVV�LV�OLNHO\�
SURQH�WR�VHYHUDO�PRUH�WZLVWV�DQG�WXUQV�EH�
IRUH�WKLQJV�EHFRPH�DQ\�FOHDUHU���)RU�D�
UHFHQW�H[DPSOH��KRZ�PDQ\�H[SHUWV�SUH�
GLFWHG�WKH����-GHJUHH�IOLS�WKLV�\HDU�LQ�WKH�
UHODWLRQVKLS�EHWZHHQ�3UHVLGHQW�7UXPS�DQG�
1RUWK�.RUHD¶V�GLFWDWRU—IURP�QDPH-
FDOOLQJ�DQG�QXFOHDU�WKUHDWV�WR�JULQQLQJ�
%))V"��7KH�ERWWRP�OLQH�LV�WKDW�QRERG\�
NQRZV�KRZ�LW�ZLOO�DOO�SOD\�RXW� 

7KHUHIRUH��ZH�ILOH�WKLV�XQGHU�WKH�KHDGLQJ��
³7KHUH�DUH�DOZD\V�ULVNV�DQG�XQFHUWDLQWLHV�
ZKHQ�LQYHVWLQJ�LQ�HTXLWLHV�WKDW�KDYH�WKH�
SRWHQWLDO�WR�FDXVH�VLJQLILFDQW�VKRUWHU-WHUP�
SULFH�GHFOLQHV�´�:KHWKHU�LW�LV�D�WUDGH�ZDU��D�JHRSROLWLFDO�HYHQW��DQ�XQH[SHFWHG�HFRQRPLF�VKRFN��D�PRQHWDU\�
SROLF\�PLVWDNH��RU�LQQXPHUDEOH�RWKHU�IDFWRUV��VWRFNV�FDQ�GHOLYHU�ELJ�ORVVHV��DW�OHDVW�RYHU�VKRUWHU-WHUP��RQH-�WR�
WKUHH-\HDU��SHULRGV��0DUNHW�FRUUHFWLRQV�DQG�EHDU�PDUNHWV�KDSSHQ��$Q�LQYHVWRU�PXVW�EH�DEOH�WR�ZLWKVWDQG�WKHVH�
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GURSV��VWD\�WKH�FRXUVH��DQG�VWLFN�WR�WKHLU�ORQJ-WHUP�SODQ��DVVXPLQJ�LW�ZDV�ZHOO-GHVLJQHG�DQG�DOLJQHG�ZLWK�WKHLU�
ILQDQFLDO�REMHFWLYHV�WR�EHJLQ�ZLWK��� 
 
1R�RQH�FDQ�FRQVLVWHQWO\�DQG�DFFXUDWHO\�SUHGLFW�WKH�WLPLQJ��RXWFRPH��DQG�PDUNHW�UHDFWLRQV�RI�WKHVH�W\SHV�RI�
PDFUR�JHRSROLWLFDO�XQFHUWDLQWLHV��$�FRUROODU\��WKHUHIRUH��LV�WKDW�SHRSOH�ZKR�WU\�WR�GR�VR�DUH�YHU\�OLNHO\�WR�GH�
WUDFW�PRUH�YDOXH�WKDQ�WKH\�DGG�RYHU�WLPH��7KH\¶UH�PRUH�OLNHO\�WR�JHW�ZKLSVDZHG�E\�WKH�GDLO\�QHZV�KHDGOLQHV�
DQG�FKDQJLQJ�³H[SHUW´�RSLQLRQV�DPLG�PDUNHW�XSV�DQG�GRZQV��:KLOH�WKH\�PD\�IHHO�EHWWHU�LQ�WKH�PRPHQW�RI�
WKHLU�DFWLRQ��WKH\�HQG�XS�ZLWK�D�ZRUVH�RXWFRPH�WKDQ�LI�WKH\�KDG�UHPDLQHG�GLVFLSOLQHG�LQ�WKHLU�LQYHVWPHQW�DS�
SURDFK��:H�EHOLHYH�LW�LV�IDU�EHWWHU�WR�VWLFN�ZLWK�RQH¶V�ORQJ-WHUP�VWUDWHJLF�DVVHW�DOORFDWLRQ��ZLWK�GLVFLSOLQHG�UH�
EDODQFLQJ���2U��WR�RQO\�PDNH�SRUWIROLR�FKDQJHV�DZD\�IURP�\RXU�VWUDWHJLF�DOORFDWLRQ�ZKHQ�\RX�KDYH�KLJK�FRQ�
ILGHQFH��EDVHG�RQ�VWURQJ�HYLGHQFH�DQG�DQDO\VLV��WKDW�\RX�KDYH�DQ�HGJH��7KLV�LV�SRVVLEOH�LI�\RX�XQGHUVWDQG�
ZKDW�WKH�PDUNHW�LV�GLVFRXQWLQJ�LQ�FXUUHQW�SULFHV��ZK\�\RX�WKLQN�WKH�PDUNHW�LV�ZURQJ��DQG�ZK\�WKH�RGGV�DUH�
VWDFNHG�LQ�\RXU�IDYRU�WKDW�\RX�DUH�OLNHO\�WR�XOWLPDWHO\�EH�SURYHQ�ULJKW��(YHQ�WKHQ��RI�FRXUVH��WKHUH�LV�QR�JXDU�
DQWHH�\RX�ZLOO�EH�ULJKW�HYHU\�WLPH��,Q�IDFW��LW�LV�JXDUDQWHHG�\RX�ZRQ¶W�EH�ULJKW�HYHU\�WLPH��7KDW¶V�ZK\�SRUWIROLR�
GLYHUVLILFDWLRQ��VFHQDULR�DQDO\VLV��DQG�ULVN�PDQDJHPHQW�DUH�DOVR�FULWLFDO�HOHPHQWV� 
 
$V�PHQWLRQHG�HDUOLHU��RQH�RI�WKH�NH\�HOHPHQWV�RI�WKH�HGJH�ZH�WKLQN�/\QFK�)LQDQFLDO�*URXS�KDV�LV�³WLPH�DUEL�
WUDJH´—RXU�ZLOOLQJQHVV�DQG�DELOLW\�WR�WDNH�D�ORQJHU-WHUP�DQDO\WLFDO�YLHZ�DQG�PDLQWDLQ�D�ORQJHU-WHUP�LQYHVW�
PHQW�KRUL]RQ�WKDQ�RWKHU�PDUNHW�SDUWLFLSDQWV��:H�GRQ¶W�KDYH�WR�UHVSRQG�WR�DOO�WKH�VKRUW-WHUP�PDUNHW�QRLVH��DQG�
ZH�GRQ¶W�SOD\�WKH�VKRUW-WHUP�WUDGLQJ��JXHVVLQJ��JDPH�� 
 
:H�ERUURZHG�WKH�IROORZLQJ�YLVXDO�UHSUHVHQWDWLRQ�IURP�WKH�³%HKDYLRXUDO�,QYHVWPHQW´�EORJ��ZULWWHQ�E\�-RH�
:LJJLQV��,W�LOOXVWUDWHV�KRZ�ZKDW�
PRVW�LQYHVWRUV�VSHQG�WLPH�RQ�
GRHVQ¶W�UHDOO\�PDWWHU�DQG�FDQ�
RIWHQ�FDXVH�WKHP�WR�DFW�LQ�ZD\V�
GHWULPHQWDO�WR�WKHLU�ORQJ-WHUP�
LQYHVWPHQW�JRDOV��:H�WU\�WR�IR�
FXV�RQ�WKH�WKLQJV�WKDW�GR�PDWWHU�
PRVW��VXFK�DV�DVVHW�DOORFDWLRQ��
LQYHVWRU�EHKDYLRU�DQG�ULVN�WROHU�
DQFH��YDOXDWLRQV��DQG�PDUNHW�F\�
FOHV� 
 
2XU�JOREDOO\�GLYHUVLILHG�SRUWIROL�
RV�DUH�SRVLWLRQHG�WR�SHUIRUP�
ZHOO�RYHU�WKH�ORQJ�WHUP�DQG�WR�
EH�UHVLOLHQW�DFURVV�D�UDQJH�RI�SR�
WHQWLDO�VFHQDULRV��6KRXOG�WKH�FXU�
UHQW�WUDGH�WHQVLRQV�UHVROYH��DQG�
WKH�JOREDO�HFRQRPLF�UHFRYHU\�
FRQWLQXH��ZH�H[SHFW�WR�JHQHUDWH�
JRRG�RYHUDOO�UHWXUQV��ZLWK�RXWSHUIRUPDQFH�IURP�RXU�(XURSHDQ�DQG�(0�HTXLWLHV�SRVLWLRQV��DFWLYH�HTXLW\�PDQ�
DJHUV��DQG�IOH[LEOH�ERQG�IXQGV��$OWHUQDWLYHO\��VKRXOG�D�EHDU�PDUNHW�VWULNH��RXU�SRUWIROLRV�KDYH�³GU\�SRZGHU´�LQ�
WKH�IRUP�RI�ORZHU-ULVN�IL[HG-LQFRPH�LQYHVWPHQWV�WKDW�VKRXOG�KROG�XS�PXFK�EHWWHU�WKDQ�HTXLWLHV��:H¶G�WKHQ�
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Fund Name1 Benchmark (BM)2
Fund BM Fund BM Fund BM Fund BM 

Baron Emerging Markets3
Vanguard Emerging Markets Index -9.4 -9.1 +6.9 +6.1 +5.9 +3.4 +7.1 +4.1

Parametric Emerging Markets3
Vanguard Emerging Markets Index -9.3 -9.1 +3.5 +6.1 +3.4 +3.4 +2.8 +4.1

Schwab Fundamental Emerg Mkts3
Vanguard Emerging Markets Index -9.7 -9.1 +6.9 +6.1 +7.2 +3.4       NA NA

Tweedy Browne Global Value Vanguard Developed Markets Index  +2.4 -1.6 +5.2 +7.2 +5.9 +5.5 +6.4 +6.8

Artisan International Vanguard Developed Markets Index -2.6 -1.6 +7.2 +7.2 +2.3 +5.5 +5.4 +6.8

Litman Gregory Masters Select International Vanguard Developed Markets Index -0.4 -1.6 +6.0 +7.2 +1.0 +5.5 +4.4 +6.8

Harbor Capital Appreciation Russell 1000 Growth iShares +6.4 +5.7 +29.2 +22.3 +15.3 +14.8 +18.1 +16.1

Jensen Russell 1000 Growth iShares +4.9 +5.7 +15.2 +22.3 +14.1 +14.8 +14.2 +16.1

BBH Core Select Vanguard 500 Index +1.3 +3.4 +5.6 +14.2 +7.7 +11.8 +8.2 +13.3

Schwab Fundamental US Large Co3
Vanguard 500 Index +3.3 +3.4 +12.7 +14.2 +10.2 +11.8       NA NA

Dodge & Cox Stock Russell 1000 Value iShares +2.8 +1.1 +11.9 +6.6 +11.0 +8.1 +12.8 +10.1

Vanguard Windsor II Russell 1000 Value iShares +2.2 +1.1 +7.5 +6.6 +8.0 +8.1 +10.0 +10.1

FPA Crescent 60% Russell 2500 Index; 40% Vang Tot Bd +0.3 +3.3 +4.2 +9.5 +5.8 +6.8 +6.9 +8.2

PIMCO All Asset Barclays TIPS Bond iShares -2.4 +0.8 +4.2 +2.0 +5.0 +1.8 +3.9 +1.6

PIMCO All Asset All Authority 50% S&P 500/50% Barclays TIPS Bond iShares -3.2 +2.1 +2.1 +8.1 +3.1 +6.8 +1.4 +7.4

Westwood Income Opportunity3
25% S&P 500, 25% NAREIT All Equity, 25% Citigroup Treasury Bill 3 
mo., 25% Citigroup Treasury 10 Yr +0.7 +3.0 +3.2 +4.5 +4.6 +5.6 +5.3 +6.2

Osterweis Strategic Income Vanguard Total Bond Index +0.5 -0.2 +3.5 -0.6 +4.3 +1.6 +4.3 +2.1

Doubleline Total Return Vanguard Total Bond Index +0.4 -0.2 +1.1 -0.6 +2.3 +1.6 +3.0 +2.1

PIMCO Total Return Vanguard Total Bond Index -0.4 -0.2 -0.1 -0.6 +2.1 +1.6 +2.5 +2.1

Vanguard Intermed Tax-Exempt Vanguard Total Bond Index +0.8 -0.2 +1.0 -0.6 +2.4 +1.6 +3.1 +2.1

Loomis Sayles Bond 1/3 CSFB HY, 2/3 Vang Tot Bond -0.7 +0.2 +0.9 +0.5 +3.4 +2.9 +3.5 +3.2

% Returns For The Periods Ended June 30, 2018

3 Months 12 Months 3 Yrs Annlzd 5 Yrs Annlzd


