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%HQFKPDUN�DQG�0XWXDO�)XQG�3HUIRUPDQFH 
 
7KH�ER[�EHORZ�FRQWDLQV�EHQFKPDUN��FDSLWDO�PDUNHW�DQG�LQYHVWPHQW�VW\OH��SHUIRU�
PDQFH�UHVXOWV���7KH�SHUIRUPDQFH�UHVXOWV�RI�RXU�UHFRPPHQGHG�PXWXDO�IXQGV�DQG�
WKHLU�EHQFKPDUNV�DUH�VKRZQ�RQ�SDJH����(TXLW\�PDUNHWV�UHERXQGHG�VKDUSO\�KLJKHU�
DIWHU�GHFOLQHV�GXULQJ�WKH�IRXUWK�TXDUWHU��+LJK�TXDOLW\�ERQGV�DOVR�KDG�GHFHQW�UH�
WXUQV�IRU�WKH�TXDUWHU��0RVW�FOLHQW�SRUWIROLRV�KDG�YHU\�JRRG�UHWXUQV�EXW�XQGHUSHU�
IRUPHG�WKHLU�EHQFKPDUNV�GXH�WR�EHORZ�WDUJHW�VWRFN�DOORFDWLRQV��� 
 
)LUVW�4XDUWHU������.H\�7DNHDZD\V 
 
2Q�WKH�KHHOV�RI�WKHLU�ZRUVW�'HFHPEHU�VLQFH�������8�6��VWRFNV�RSHQHG������E\�
VFRULQJ�WKHLU�EHVW�TXDUWHU�VLQFH�WKH�ILQDQFLDO�FULVLV��/DUJHU-FDS�8�6��VWRFNV�JDLQHG�
�������SODFLQJ�WKH�6	3�����,QGH[¶V�SHUIRUPDQFH�LQ�WKH�WRS�GHFLOH�RI�TXDUWHUO\�
PDUNHW�UHWXUQV�VLQFH�������1RW�WR�EH�OHIW�EHKLQG��IRUHLJQ�HTXLWLHV��ZKLFK�ZHUH�E\�
IDU�WKH�PRVW�EDWWHUHG�FRPLQJ�RXW�RI�������JHQHUDWHG�GRXEOH-GLJLW�UHWXUQV��HPHUJ�
LQJ-PDUNHW�VWRFNV�URVH��������ZKLOH�GHYHORSHG�LQWHUQDWLRQDO�VWRFNV�JDLQHG�
������DQG�(XURSHDQ�HTXLWLHV�JDLQHG������� 
 
)L[HG-LQFRPH�PDUNHWV�ZHUH�DOVR�VWURQJO\�SRVLWLYH��+LJK-\LHOG�ERQGV�HDUQHG�
�����LQ�WKH�ILUVW�TXDUWHU��IORDWLQJ-UDWH�ORDQV�ZHUH�XS�����DQG�WKH�FRUH�LQYHVWPHQW
-JUDGH�ERQG�LQGH[�UHWXUQHG�������7KH���-\HDU�7UHDVXU\�\LHOG�IHOO�WR�������GXU�
LQJ�0DUFK��LWV�ORZHVW�OHYHO�VLQFH�'HFHPEHU�������DIWHU�SHDNLQJ�DW�������ODWH�ODVW�
\HDU� 
 
7KH�PDUNHW�UHERXQG�ZDV�SUHGRPL�
QDWHO\�GXH�WR�D�8-WXUQ�LQ�)HG�PRQ�
HWDU\�SROLF\��$IWHU�KLNLQJ�LQWHUHVW�
UDWHV�IRXU�WLPHV�LQ�������LQFOXGLQJ�
DW�WKHLU�PLG-'HFHPEHU�PHHWLQJ��
DQG�LQGLFDWLQJ�IXUWKHU�WLJKWHQLQJ�
ZRXOG�RFFXU�LQ�������)HG�RIILFLDOV�
VXGGHQO\�UHYHUVHG�FRXUVH��7KH\�
HPSKDVL]HG�WKH\�ZRXOG�EH�
³SDWLHQW´�DQG�SDXVH DQ\ IXUWKHU�
UDWH�LQFUHDVHV��$QG—SUHVWR�—
VWRFNV�DUH�EDFN�DW�WKHLU�KLJKV�RI�
ODWH�ODVW�VXPPHU�� 
 
$GPLWWHGO\��WKHUH�ZHUH�RWKHU�SRVL�
WLYHV�IRU�WKH�PDUNHWV�DV�ZHOO��7KH�
IHGHUDO�JRYHUQPHQW�VKXWGRZQ��
ZKLFK�KDG�VWDUWHG�WR�ZHLJK�RQ�VHQ�
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,W�FHUWDLQO\�IHHOV�EHWWHU�WR�
VHH�VWURQJO\�SRVLWLYH�SRUWIR�
OLR�SHUIRUPDQFH�WKLV�TXDUWHU�
FRPSDUHG�WR�WKH�ORVVHV�LQ�WKH�
IRXUWK�TXDUWHU�RI������� 
 
$IWHU�SRVWLQJ�WKHLU�ZRUVW�
'HFHPEHU�VLQFH�������8�6��
VWRFNV�VXUJHG�WR�WKHLU�EHVW�
-DQXDU\�VLQFH�������IRO�
ORZHG�E\�IXUWKHU�JDLQV�LQ�
)HEUXDU\�DQG�0DUFK�� 
 
)RUHLJQ�VWRFNV�DOVR�UH�
ERXQGHG�VKDUSO\�LQ�WKH�ILUVW�
TXDUWHU�� 
 
)L[HG-LQFRPH�PDUNHWV�ZHUH�
DOVR�VWURQJ�� 
 
7KH�PDUNHW�UHERXQG�ZDV�
SUHGRPLQDWHO\�GXH�WR�D� 
8-WXUQ�LQ�)HGHUDO�5HVHUYH�
PRQHWDU\�SROLF\�� 
 
 
 
 
 
 
We welcome questions or com-
ments regarding this newsletter at 
jlynch@lynchfinancialgroup.com.  
Lynch Financial Group provides 
Retirement Wealth Management 
Services to individuals within 15 
years of retirement, retirees, and 
surviving spouses.  We also pro-
vide specialized assistance to 
professionals, fiduciaries and 
heirs in wealth transfer situations.  

    

 INVESTMENT  
 REPORT 

Quarter 12 Months   

Large-Cap Benchmarks

Vanguard 500 Index 13.6% 9.4%

Russell 1000 Growth iShares 16.1% 12.6%

Russell 1000 Value iShares 11.9% 5.5%

Mid-Cap Benchmarks

Russell Midcap iShares 16.5% 6.4%

Russell Midcap Growth iShares 19.6% 11.3%

Russell Midcap Value iShares 14.3% 2.8%

Small-Cap Benchmarks

Russell 2000 iShares 14.6% 2.0%

Russell 2000 Growth iShares 17.1% 3.8%

Russell 2000 Value iShares 11.9% 0.0%

Other Benchmarks

Vanguard Developed Mkts Idx 10.2% -4.8%

Vanguard Emerging Markets 11.3% -6.9%

Vanguard REIT Index 17.3% 19.9%

Vanguard Total Bond Mkt Index 2.9% 4.4%

Credit Suisse High Yield Index 7.2% 5.6%

Benchmark Returns (Periods Ended 3/31/2019)



WLPHQW� HQGHG�LQ�ODWH�-DQX�
DU\� VLJQDOV�IURP�WKH�8�6�-&KLQD�
WUDGH�WDONV�WXUQHG�PRUH�SRVLWLYH��
DQG�WKH�OLNHOLKRRG�RI�D�³KDUG�
%UH[LW´�DOVR�VHHPHG�WR�ZDQH�� 
 
3RUWIROLR�$WWULEXWLRQ 
 
2XU�SRUWIROLRV�JHQHUDWHG�VWURQJ�
SHUIRUPDQFH�IRU�WKH�ILUVW�TXDUWHU��
ODUJHO\�GULYHQ�E\�WKHLU�H[SRVXUH�WR�
8�6���LQWHUQDWLRQDO��DQG�HPHUJLQJ-
PDUNHW�VWRFNV�� 
 
0DUNHW�2XWORRN 
 
7KH�REYLRXV�TXHVWLRQ�DIWHU�H[SHUL�
HQFLQJ�VXFK�D�UHERXQG�LV��ZKDW¶V�
QH[W"�,W¶V�HDV\�WR�EH�HQDPRUHG�
ZLWK�WKH�8�6��HTXLW\�PDUNHW��HVSH�
FLDOO\�ZKHQ�WKH�)HG�LV�SOD\LQJ�LWV�
FDUGV�IDFH�XS��+RZHYHU��WKH�UHDOLW\�LV�WKH�PDUNHW�UHERXQG�ZDV�GXH�PRUH�WR�LPSURYLQJ�LQYHVWRU�VHQWLPHQW�DQG�
ULVN�DSSHWLWH—FDXVHG�ODUJHO\�E\�WKH�VKLIW�LQ�)HG�PRQHWDU\�SROLF\—WKDQ�DQ\�PHDQLQJIXO�LPSURYHPHQWV�LQ�
XQGHUO\LQJ�HFRQRPLF�RU�EXVLQHVV�IXQGDPHQWDOV� 
 
)URP�RXU�YDQWDJH�SRLQW��ORRNLQJ�RXW�RYHU�RXU�ORQJHU-WHUP�LQYHVWPHQW�KRUL]RQ��VHHPLQJO\�OLWWOH�KDV�FKDQJHG�
DIWHU�WKH�UROOHU�FRDVWHU�ULGH�RI�WKH�ODVW�VL[�PRQWKV��7KH�ILUVW�TXDUWHU�RI������ZDV�FHUWDLQO\�D�QLFH�UHVSLWH�IURP�
WKH�ORVVHV�RI�������EXW�ZH�UHPDLQ�SUHSDUHG�IRU�UHQHZHG�PDUNHW�FKRSSLQHVV�DV�WKH�HFRQRPLF�F\FOH�JHWV�ODWHU�
DQG�ODWHU��DQG�FORVHU�DQG�FORVHU�WR�WKH�LQHYLWDEOH�GRZQWXUQ��� 
 
:KLOH�WKH�8�6��HFRQRP\�LV�VWLOO�DU�
JXDEO\�WKH�VWURQJHVW�PDUNHW��JURZWK�
H[SHFWDWLRQV�KDYH�EHHQ�FRPLQJ�
GRZQ��$W�LWV�)HGHUDO�2SHQ�0DUNHW�
&RPPLWWHH�PHHWLQJ�RQ�0DUFK�����
WKH�)HG�GRZQJUDGHG�LWV�PHGLDQ�
*'3�JURZWK�HVWLPDWH�WR�MXVW������
IRU������DQG������IRU�������FLWLQJ�
WKH�HIIHFWV�RI�HFRQRPLF�VORZGRZQV�
LQ�&KLQD�DQG�(XURSH��IDGLQJ�VWLPX�
OXV�IURP�WKH������7UXPS�WD[�FXWV��
DQG�RQJRLQJ�XQFHUWDLQW\�DURXQG�
%UH[LW�DQG�WUDGH�SROLF\�� 
 
7KH�)HG�DOVR�DQQRXQFHG�LW�ZRXOG�
VWRS�WKH�UROO-RII�RI�7UHDVXU\�ERQGV�
RQ�LWV�EDODQFH�VKHHW��TXDQWLWDWLYH�
WLJKWHQLQJ��DW�WKH�HQG�RI�6HSWHPEHU��
VRPHZKDW�HDUOLHU�WKDQ�H[SHFWHG��
7KDW�ZLOO�OHDYH�WKH�)HG�KROGLQJ�
�����WULOOLRQ�LQ�VHFXULWLHV��DURXQG�
����RI�8�6��*'3��7KLV�FRPSDUHV�
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WR����RI�*'3�EHIRUH�WKH�ILQDQFLDO�
FULVLV�� 
 
8�6��FRUSRUDWH�HDUQLQJV�JURZWK�H[�
SHFWDWLRQV�DOVR�FRQWLQXH�WR�GHFOLQH��
&RQVHQVXV�HDUQLQJV-SHU-VKDUH�
JURZWK�HVWLPDWHV�IRU�WKH�6	3�����
KDYH�GURSSHG�IURP������DV�RI�
����������WR�MXVW������DV�RI�PLG-
0DUFK��(YHQ�ZLWK�WKH�)HG�QRZ�RQ�
KROG��HDUQLQJV�JURZWK�ZLOO�QHHG�WR�
LPSURYH�IRU�VWRFNV�WR�DSSUHFLDWH�
PHDQLQJIXOO\�IURP�FXUUHQW�OHYHOV��
JLYHQ�WKHLU�VKDUS�UHERXQG�LQ�WKH�ILUVW�
TXDUWHU�DQG�KLJK�YDOXDWLRQV�� 
 
2Q�WKH�RWKHU�KDQG��WKHUH�DUH�D�QXP�
EHU�RI�VKRUW-WHUP�VFHQDULRV�WKDW�
FRXOG�VHH�IXUWKHU�HTXLW\�JDLQV��LQ�
SDUWLFXODU�LQ�IRUHLJQ�PDUNHWV��7KH�
&KLQHVH�JRYHUQPHQW�LV�RQFH�DJDLQ�
WU\LQJ�WR�ERRVW�WKHLU�HFRQRP\�YLD�
ILVFDO�DQG�PRQHWDU\�SROLF\��LQFOXGLQJ�WD[�FXWV��ORZHU�LQWHUHVW�UDWHV��DQG�H[SDQGHG�EDQN�OHQGLQJ���$�UHYLYDO�LQ�
&KLQHVH�JURZWK�ZRXOG�KDYH�SRVLWLYH�ULSSOH�HIIHFWV�DFURVV�WKH�JOREDO�HFRQRP\��,W�ZRXOG�EHQHILW�RWKHU�HPHUJ�
LQJ�PDUNHWV�DQG�(XURSH�LQ�SDUWLFXODU��
DV�&KLQD�LV�D�PDMRU�LPSRUWHU�RI�WKHLU�
JRRGV��7KLV�IRUHLJQ�VWLPXOXV��FRP�
ELQHG�ZLWK�WKH�)HG¶V�SROLF\�8-WXUQ��
PD\�HQDEOH�HTXLW\�PDUNHWV�WR�H[WHQG�
WKHLU�SRVLWLYH�UXQ�IRU�DQRWKHU�IHZ�
\HDUV�� 
 
:KLOH�ZH¶G�SUHIHU�WR�VHH�JOREDO�
JURZWK�UHERXQG�ZLWK�FRQWLQXHG�VWURQJ�
SHUIRUPDQFH��ZH�EHOLHYH�LW�LV�ZLVH�WR�
EH�SUHSDUHG��PHQWDOO\��HPRWLRQDOO\��
DQG�ILQDQFLDOO\��IRU�VKRUWHU-WHUP�
GRZQVLGH�DQG�QHJDWLYH�PDUNHW�VXU�
SULVHV���$Q\�SURORQJHG�GRZQWXUQ�ZLOO�
DOVR�OLNHO\�SUHVHQW�XV�ZLWK�RSSRUWXQL�
WLHV�WR�WDFWLFDOO\�LQFUHDVH�RXU�H[SRVXUH�
WR�ULVNLHU�DVVHW�FODVVHV��VXFK�DV�8�6��
VWRFNV��DW�ORZHU�SULFHV�DQG�KLJKHU�SUR�
VSHFWLYH�UHWXUQV�� 
 
$V�DOZD\V��ZH�DSSUHFLDWH�\RXU�WUXVW�
DQG�FRQILGHQFH�LQ�RXU�LQYHVWPHQW�GLVFLSOLQH��DQG�ZH�ZRUN�KDUG�HYHU\�GD\�WR�FRQWLQXH�WR�HDUQ�LW� 
 
 
&HUWDLQ�PDWHULDO�LQ�WKLV�ZRUN�LV�SURSULHWDU\�WR�DQG�FRS\ULJKWHG�E\�/LWPDQ�*UHJRU\�$QDO\WLFV�DQG�LV�XVHG�E\�/\QFK�)LQDQFLDO�*URXS�
//&�ZLWK�SHUPLVVLRQ��5HSURGXFWLRQ�RU�GLVWULEXWLRQ�RI�WKLV�PDWHULDO�LV�SURKLELWHG�DQG�DOO�ULJKWV�DUH�UHVHUYHG�� 
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/)*�5HFRPPHQGHG�0XWXDO�)XQGV 
3HUIRUPDQFH�5HVXOWV�IRU�)XQGV�DQG�%HQFKPDUNV 

� 

�)XQGV�ZHUH�VHOHFWHG�XVLQJ�WKH�/)*�3URSULHWDU\�0XWXDO�)XQG�5DWLQJ�6\VWHP60���7KLV�V\VWHP�LV�EDVHG�RQ�H[WHQVLYH�UHVHDUFK�XVLQJ�ERWK�TXDQWLWDWLYH�DQG�TXDOLWDWLYH�IDF�
WRUV���7KH�V\VWHP�VHHNV�WR�LGHQWLI\�WRS�IXQGV�LQ�HDFK�DVVHW�FODVV�DQG�LQYHVWPHQW�VW\OH���/)*�W\SLFDOO\�FRPELQHV���WR����IXQGV�LQ�FOLHQW�LQYHVWPHQW�SRUWIROLRV� 

 
�L6KDUHV�H[FKDQJH�WUDGHG�IXQGV�ZHUH�XVHG�ZKHUH�DYDLODEOH�DQG�UHVSHFWLYH�5XVVHOO�LQGLFHV�ZHUH�XVHG�IRU�WKH�RWKHU�SHULRGV��� 
 
�)XQGV�ZKLFK�ZHUH�QRW�UHFRPPHQGHG�IRU�HQWLUH���\HDU�SHULRG��� 
  
7KH�DERYH�WDEOH�UHIOHFWV�SDVW�SHUIRUPDQFH�DQG�VKRXOG�QRW�EH�FRQVLGHUHG�LQGLFDWLYH�RI�IXWXUH�UHVXOWV���7KH�UHVXOWV�FRQWDLQHG�LQ�WKLV�VFKHGXOH�ZHUH�REWDLQHG�IURP�VRXUFHV� 
ZH�EHOLHYH�WR�EH�UHOLDEOH���:H�FDQQRW��KRZHYHU��JXDUDQWHH�WKH�DFFXUDF\�RI�WKLV�LQIRUPDWLRQ��� 

Fund Name1 Benchmark (BM)2
Fund BM Fund BM Fund BM Fund BM 

Baron Emerging Markets3
Vanguard Emerging Markets Index +12.0 +11.3 -9.5 -6.9 +9.8 +9.7 +3.9 +3.4

Parametric Emerging Markets3
Vanguard Emerging Markets Index +7.2 +11.3 -9.4 -6.9 +7.0 +9.7 +1.0 +3.4

Schwab Fundamental Emerg Mkts3
Vanguard Emerging Markets Index +7.0 +11.3 -7.3 -6.9 +12.5 +9.7 +3.5 +3.4

Tweedy Browne Global Value Vanguard Developed Markets Index  +8.2 +10.2 +3.1 -4.8 +8.0 +7.5 +4.0 +2.6

Artisan International Vanguard Developed Markets Index +10.3 +10.2 -2.0 -4.8 +6.5 +7.5 +2.5 +2.6

Litman Gregory Masters Select International Vanguard Developed Markets Index +15.6 +10.2 -7.4 -4.8 +4.0 +7.5 -0.1 +2.6

Harbor Capital Appreciation Russell 1000 Growth iShares +17.5 +16.1 +11.5 +12.6 +18.5 +16.3 +13.9 +13.3

Jensen Russell 1000 Growth iShares +14.5 +16.1 +17.3 +12.6 +15.3 +16.3 +13.1 +13.3

BBH Core Select Vanguard 500 Index +11.5 +13.6 +7.4 +9.4 +9.4 +13.4 +6.7 +10.8

Schwab Fundamental US Large Co3
Vanguard 500 Index +12.4 +13.6 +6.8 +9.4 +11.1 +13.4 +8.7 +10.8

Dodge & Cox Stock Russell 1000 Value iShares +10.3 +11.9 +4.3 +5.5 +14.1 +10.3 +8.7 +7.5

Vanguard Windsor II Russell 1000 Value iShares +11.9 +11.9 +5.4 +5.5 +10.6 +10.3 +7.2 +7.5

FPA Crescent 60% Russell 2500 Index; 40% Vang Tot Bd +10.8 +10.7 +3.6 +4.4 +7.7 +8.3 +5.0 +5.7

PIMCO All Asset Barclays TIPS Bond iShares +5.4 +3.2 -0.1 +2.6 +7.1 +1.6 +3.1 +1.8

PIMCO All Asset All Authority 50% S&P 500/50% Barclays TIPS Bond iShares +3.7 +8.4 -2.8 +6.0 +5.5 +7.5 +0.9 +6.3

Westwood Income Opportunity3
25% S&P 500, 25% NAREIT All Equity, 25% Citigroup Treasury Bill 3 
mo., 25% Citigroup Treasury 10 Yr +7.7 +8.5 +4.8 +9.6 +6.1 +5.8 +4.7 +6.2

Osterweis Strategic Income Vanguard Total Bond Index +3.6 +2.9 +2.7 +4.4 +6.4 +1.9 +3.5 +2.6

Doubleline Total Return Vanguard Total Bond Index +2.0 +2.9 +4.3 +4.4 +2.7 +1.9 +3.3 +2.6

PIMCO Total Return Vanguard Total Bond Index +2.8 +2.9 +3.8 +4.4 +2.8 +1.9 +2.9 +2.6

Vanguard Intermed Tax-Exempt Vanguard Total Bond Index +2.6 +2.9 +5.1 +4.4 +2.3 +1.9 +3.2 +2.6

Loomis Sayles Bond 1/3 CSFB HY, 2/3 Vang Tot Bond +5.2 +4.4 +2.0 +4.8 +5.1 +4.2 +2.5 +3.2

% Returns For The Periods Ended March 31, 2019

3 Months 12 Months 3 Yrs Annlzd 5 Yrs Annlzd


