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)RXUWK�4XDUWHU������.H\�7DNHDZD\V 

$PRQJ�JOREDO�HTXLW\�PDUNHWV��ODUJHU-FDS�8�6��VWRFNV�ZHUH�RQFH�DJDLQ�DW�WKH�WRS�
RI�WKH�OHDGHU�ERDUG��7KH�6	3�����,QGH[�SRVWHG�JDLQV�LQ�HYHU\�TXDUWHU�DQG�VXUJHG�
���LQ�WKH�IRXUWK�TXDUWHU�WR�HQG�WKH�\HDU�DW�DQ�DOO-WLPH�KLJK��,WV�����WRWDO�UHWXUQ�
ZDV�LWV�VHFRQG-EHVW�\HDU�VLQFH��������,W�ZDV�XS�����LQ��������6PDOOHU-FDS�8�6��
VWRFNV�URVH�������IRU�WKH�\HDU�� 

)RUHLJQ�HTXLW\�PDUNHWV�ZHUH�DOVR�VWURQJ��(XURSHDQ�VWRFNV�JDLQHG������LQ�WKH�
IRXUWK�TXDUWHU�DQG�������IRU�WKH�\HDU��$IWHU�VWUXJJOLQJ�LQ�WKH�WKLUG�TXDUWHU��
HPHUJLQJ-PDUNHW��(0��VWRFNV�VKRW�XS�DOPRVW�����LQ�WKH�IRXUWK�TXDUWHU�DQG�UH�
WXUQHG�������IRU�WKH�\HDU� 

7KH�FRUH�ERQG�LQGH[�ZDV�IODW�LQ�WKH�IRXUWK�TXDUWHU�EXW�JDLQHG������IRU�WKH�\HDU��
7KLV�ZDV�LWV�EHVW�DQQXDO�UHWXUQ�VLQFH�������%HORZ-LQYHVWPHQW-JUDGH�ERQGV�DOVR�
IDUHG�ZHOO�LQ�������+LJK-\LHOG�ERQGV�JDLQHG�������DQG�WKH�IORDWLQJ-UDWH�ORDQ�
LQGH[�URVH�PRUH�WKDQ������ 

:K\�GLG�ERWK�VWRFNV��ULVN\�DVVHWV��DQG�ERQGV��GHIHQVLYH�DVVHWV��DSSUHFLDWH�VKDUS�
O\�LQ�����"�7KH�NH\�GULYHU�ZDV�WKH�)HGHUDO�5HVHUYH¶V�VKDUS�8-WXUQ�WRZDUG�DF�
FRPPRGDWLYH�PRQHWDU\�SROLF\��7KLV�ZDV�IROORZHG�E\�RWKHU�FHQWUDO�EDQNV�DFURVV�
WKH�JOREH��&RPLQJ�LQWR�������WKH�)HG�ZDV�LQGLFDWLQJ�LW�H[SHFWHG�WR�FRQWLQXH�WR� 

,QYHVWPHQW�5HYLHZ�DQG�2XWORRN  
 

 
 
 
7KH�6	3�����,QGH[�VXUJHG�
���LQ�WKH�IRXUWK�TXDUWHU��
,WV�����WRWDO�UHWXUQ�ZDV�LWV�
VHFRQG-EHVW�\HDU�VLQFH������� 
 
(XURSHDQ�VWRFNV�JDLQHG�
�����LQ�WKH�IRXUWK�TXDUWHU�
DQG�������IRU�WKH�\HDU��
(PHUJLQJ-PDUNHW��(0��
VWRFNV�VKRW�XS�DOPRVW�����
LQ�WKH�IRXUWK�TXDUWHU�DQG�
UHWXUQHG�������IRU�WKH�
\HDU� 
 
7KH�FRUH�ERQG�LQGH[�ZDV�
IODW�LQ�WKH�IRXUWK�TXDUWHU�
EXW�JDLQHG������IRU�WKH�
\HDU��7KLV�ZDV�LWV�EHVW�DQQX�
DO�UHWXUQ�VLQFH������ 
 
7KH�NH\�GULYHU�IRU�WKH������
VWRFN�DQG�ERQG�UHWXUQV�ZDV�
WKH�)HGHUDO�5HVHUYH¶V�VKDUS�
8-WXUQ�WRZDUG�DFFRPPRGD�
WLYH�PRQHWDU\�SROLF\�� 
 
7KHUH�DUH�UHDVRQV�WR�EH�FDX�
WLRXVO\�RSWLPLVWLF�IRU�ILQDQ�
FLDO�PDUNHWV�LQ������ 
 
We welcome questions or com-
ments regarding this newsletter 
at-
jlynch@lynchfinancialgroup.com.  
Lynch Financial Group provides 
Retirement Wealth Management 
Services to individuals within 15 
years of retirement, retirees, and 
surviving spouses.  We also pro-
vide specialized assistance to 
professionals, fiduciaries and 
heirs in wealth transfer situations.  
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2YHU�WKH�0HGLXP�7HUP 

 
/RRNLQJ�EH\RQG�WKH�QH[W����
PRQWKV��RYHU�D�PHGLXP-WHUP���–
���\HDU��WLPH�KRUL]RQ��WKH�UDQJH�RI�
RXWFRPHV�LV�VWLOO�ZLGH��EXW�RXU�
FRQILGHQFH�DURXQG�RXU�EDVH�FDVH�LV�
KLJKHU��:H�VHH�VLJQLILFDQW�KHDG�
ZLQGV�WR�WKH�SHUIRUPDQFH�RI�ERWK�
8�6��VWRFNV�DQG�FRUH�ERQGV��7KH�
GRZQVLGH�ULVN�UHODWLYH�WR�WKHLU�SR�
WHQWLDO�UHWXUQ�LV�KLJK��+HQFH��ZH�
DUH�WDFWLFDOO\�XQGHUZHLJKWHG�WR�
ERWK�DVVHW�FODVVHV�� 

   

&RQWLQXHG�RQ�3DJH�� 

Quarter 12 Months   

Large-Cap Benchmarks

Vanguard 500 Index 9.0% 31.3%

Russell 1000 Grow th iShares 10.5% 36.1%

Russell 1000 Value iShares 7.4% 26.3%

Mid-Cap Benchmarks

Russell Midcap iShares 7.0% 30.3%

Russell Midcap Grow th iShares 8.1% 35.1%

Russell Midcap Value iShares 6.3% 26.8%

Small-Cap Benchmarks

Russell 2000 iShares 9.9% 25.4%

Russell 2000 Grow th iShares 11.4% 28.5%

Russell 2000 Value iShares 8.5% 22.2%

Other Benchmarks

Vanguard Dev eloped Mkts Idx 8.3% 22.0%

Vanguard Emerging Markets 11.3% 20.1%

Vanguard REIT Index 0.6% 28.8%

Vanguard Total Bond Mkt Index  0.0% 8.6%

Credit Suisse High Yield Index 2.6% 14.0%

Benchmark Returns (Periods Ended 12/31/2019)



 

UDLVH�LQWHUHVW�UDWHV��7KLV�OHG�LQYHVWRUV�WR�IHDU�WKDW�KLJKHU�UDWHV�FRXOG�WLS�WKH�8�6��DQG�JOREDO�HFRQRPLHV�LQWR�
UHFHVVLRQ��EULQJLQJ�DQ�HTXLW\�EHDU�PDUNHW�ZLWK�LW��7KH�RQJRLQJ�8�6�-&KLQD�WUDGH�FRQIOLFW�GLGQ¶W�KHOS�PDWWHUV� 

8OWLPDWHO\��WKH�)HG�HQGHG�XS�FXWWLQJ�UDWHV�WKUHH�WLPHV�LQ�WKH�VHFRQG�KDOI�RI�������/DWH�LQ�WKH�\HDU��LW�DOVR�
VWDUWHG�H[SDQGLQJ�LWV�EDODQFH�VKHHW�DJDLQ�YLD�SXUFKDVHV�RI�7UHDVXU\�%LOOV�LQ�RUGHU�WR�ERRVW�EDQNLQJ�V\VWHP�
UHVHUYHV�DQG�LQMHFW�OLTXLGLW\�LQWR�WKH�VKRUW-WHUP�OHQGLQJ�PDUNHWV��2WKHU�PDMRU�FHQWUDO�EDQNV�DOVR�FXW�UDWHV�
DQG�RU�SURYLGHG�DGGLWLRQDO�VWLPXOXV�WR�WKH�PDUNHWV�GXULQJ�WKH�\HDU��7KLV�OHVVHQHG�UHFHVVLRQ�IHDUV� 

0HDQZKLOH��LQIODWLRQ��DQG�LQIODWLRQ�H[SHFWDWLRQV��UHPDLQHG�DW�RU�EHORZ�FHQWUDO�EDQN�WDUJHWV��7KLV�OLIWHG�FRQ�
FHUQV�WKDW�LQWHUHVW�UDWHV�ZRXOG�EH�KLNHG�DQ\WLPH�VRRQ��DQG�WKH�ERQG�PDUNHW�UDOOLHG�� 

8�6��HTXLW\�LQYHVWRUV�UHVSRQGHG�WR�WKH�)HG�SROLF\�UHYHUVDO�DQG�VWLPXOXV�PXFK�DV�WKH\�KDYH�GXULQJ�WKH�SDVW����
\HDUV—E\�ELGGLQJ�XS�VWRFN�SULFHV�DQG�YDOXDWLRQV��$�GpWHQWH�LQ�WKH�8�6�-&KLQD�WUDGH�ZDU�ODWH�LQ�WKH�\HDU��WKH�
³SKDVH�RQH´�GHDO��ZDV�DQ�DGGHG�ERRVW�WR�PDUNHW�VHQWLPHQW��,PSRUWDQWO\��HDUQLQJV�JURZWK�GLG�QRW�GULYH�8�6��
VWRFNV�KLJKHU��WKH�PDMRULW\�RI�WKH�6	3����¶V�UHWXUQ�FDPH�IURP�H[SDQGLQJ�YDOXDWLRQV��7KXV��WKH�YDOXDWLRQ�
ULVN�LQ�8�6��VWRFNV��ZKLFK�ZH¶YH�KLJKOLJKWHG�IRU�VRPH�WLPH�QRZ��KDV�RQO\�JRWWHQ�ZRUVH�� 

7KHUH�DUH�UHDVRQV�WR�EH�FDXWLRXVO\�RSWLPLVWLF�IRU�ILQDQFLDO�PDUNHWV�LQ�������0RQHWDU\�SROLF\�LV�HDV\��UHFHV�
VLRQ�ULVNV�VHHP�WR�EH�UHFHGLQJ��DQG�VRPH�JHRSROLWLFDO�ULVNV�KDYH�DEDWHG��7KDW�VDLG��ZH�DUH�ZDWFKLQJ�D�QXP�
EHU�RI�SRWHQWLDO�VKRUW-WHUP�ULVNV��*LYHQ�ZH�WKLQN�UHFHQW�SRVLWLYH�GHYHORSPHQWV�KDYH�ODUJHO\�EHHQ�LQFRUSR�
UDWHG�LQWR�SULFHV�DQG�YDOXDWLRQV�DUH�VWUHWFKHG�IRU�8�6��VWRFNV�DQG�ERQGV��PDUNHWV�DUH�SDUWLFXODUO\�YXOQHUDEOH�
WR�DQ\�GLVDSSRLQWPHQW�RU�QHJDWLYH�VXUSULVH��,I�WKDW�FRPHV�WR�SDVV��ZH�VWDQG�UHDG\�WR�WDNH�DGYDQWDJH�RI�DQ\�
SRWHQWLDO�RSSRUWXQLWLHV�WKDW�FRPH�RI�WKDW�YRODWLOLW\� 

0DUNHW�DQG�3HUIRUPDQFH�5HFDS 

2XU�SRUWIROLRV�JHQHUDWHG�VWURQJ�UHWXUQV�IRU�������D EXOOLVK \HDU IRU QHDUO\�DOO�ILQDQFLDO�PDUNHWV��7KH�SRVLWLYH�
EURDG-EDVHG�UHWXUQV�PDUNHG�D�GUDPDWLF �DQG�ZHOFRPH� WXUQDURXQG�IURP�������D�\HDU�LQ�ZKLFK�QHDUO\�DOO�DV�
VHW�FODVVHV�IDOWHUHG�   

7KLV�\HDU¶V�VXUSULVLQJ�UHWXUQV�ZHUH�IXHOHG�E\�D�8-WXUQ�LQ�PRQHWDU\�SROLF\��DV�SROLF\PDNHUV VKLIWHG�JHDUV�WR�
VXSSRUW D ZHDNHQLQJ�JOREDO�HFRQRP\��$IWHU�WLJKWHQLQJ�ILQDQFLDO�FRQGLWLRQV��UDLVLQJ�VKRUW-WHUP�UDWHV��IRXU�
WLPHV�LQ�������WKH�)HGHUDO�5HVHUYH�UHYHUVHG�FRXUVH�DQG�EHJDQ�LPSOHPHQWLQJ�D�PRUH�GRYLVK�PRQHWDU\�SROLF\�
�ORZHULQJ�VKRUW-WHUP�UDWHV WKUHH�WLPHV���2WKHU�PDMRU�FHQWUDO�EDQNV�DOVR�FXW�UDWHV�RU�SURYLGHG�DGGLWLRQDO�VWLP�
XOXV�WR�WKH�PDUNHWV�YLD�TXDQWLWDWLYH�HDVLQJ�GXULQJ�WKH�\HDU��OHVVHQLQJ�JOREDO�UHFHVVLRQ�IHDUV�  

:KDW¶V�1H[W�IRU�����"  

$IWHU�D�\HDU�OLNH�������WKH�REYLRXV�TXHVWLRQ�ORRNLQJ�DKHDG�LV�KRZ�PXFK KLJKHU�FDQ�HTXLWLHV�JR" )RU�PDQ\�
\HDUV��DVVHWV�KDYH�EHHQ�IORZLQJ�LQWR�8�6� VWRFNV�RQ�WKH�EDFN�RI�D�VWURQJ�8�6� GROODU�DQG�WKH�8QLWHG�6WDWHV¶�
SHUFHLYHG�VDIH-KDYHQ�VWDWXV�UHODWLYH�WR�RWKHU�JOREDO�HFRQRPLHV��,Q�WKLV�UHVSHFW�������ZDV�ODUJHO\�DQ�H[FODPD�
WLRQ�SRLQW�RQ�WKH�GHFDGH¶V�LQYHVWPHQW�SDWWHUQ�   

$V�ZH�ORRN�DKHDG�WR�ILQDQFLDO�PDUNHWV�LQ�������WKHUH�DUH�UHDVRQV�WR�EH�FDXWLRXVO\�RSWLPLVWLF�IRU�ILQDQFLDO�
PDUNHWV��$FFRPPRGDWLYH�FHQWUDO�EDQN�PRQHWDU\�SROLF\�DQG�HDVLHU�ILQDQFLDO�FRQGLWLRQV�VKRXOG�FRQWLQXH�WR�
VXSSRUW�DW�OHDVW�D�PRGHVW�UHERXQG�LQ�JOREDO�HFRQRPLF�JURZWK��$V�MXVW�RQH�SRLQW�RI�UHIHUHQFH��WKH�*OREDO�
0DQXIDFWXULQJ�3XUFKDVLQJ�0DQDJHUV¶�,QGH[��30,��KDV�ULVHQ�IRU�IRXU�FRQVHFXWLYH�PRQWKV�DQG LQFKHG LQWR�
H[SDQVLRQ�WHUULWRU\��DERYH�����LQ�1RYHPEHU��$ORQJ�ZLWK�UHGXFHG�8�6�-&KLQD�WUDGH�ULVN��WKLV�VXJJHVWV�WKH�
JOREDO�HFRQRP\�PD\�EH�RQ�WKH�UHERXQG��7KH�8�6��FRQVXPHU�DOVR�UHPDLQV�LQ�JRRG�VKDSH�DV�RQJRLQJ�ODERU�
PDUNHW�VWUHQJWK��ZDJH�JURZWK��DQG�ORZ�LQWHUHVW�UDWHV�VKRXOG�FRQWLQXH�WR�VXSSRUW�FRQVXPHU�VSHQGLQJ�DQG�WKH�
KRXVLQJ�PDUNHW� 
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+RZHYHU��WKLV�PRGHVWO\�SRVLWLYH�RXWORRN�LV�FRQVLVWHQW�ZLWK�WKH�FRQVHQVXV�YLHZ��PHDQLQJ�WKDW�ILQDQFLDO�PDU�
NHWV�KDYH�DOUHDG\�UHVSRQGHG�SRVLWLYHO\�WR�WKHVH�GHYHORSPHQWV��7KH ULVN�RI�DQ�XQSOHDVDQW�PDUNHW�VXUSULVH�RU�
GHWHULRUDWLRQ�LQ�WKH�PDFUR�HQYLURQPHQW�LQ������VKRXOGQ¶W�EH�LJQRUHG�  

$�FULWLFDO�TXHVWLRQ�IRU�IXQGDPHQWDO�LQYHVWRUV�OLNH�XV�LV�DOZD\V��³:KDW¶V�LQ�WKH�SULFH"´�,Q�WKLV�UHJDUG��ZH�QRWH�
WKDW�LW�ZDVQ¶W�FRUSRUDWH�SURILW�JURZWK�WKDW�GURYH�8�6��VWRFNV�KLJKHU�LQ�������5HSRUWHG�HDUQLQJV�IRU�WKH�6	3�
����ZHUH�DFWXDOO\�IODW�RYHU�WKH�
ILUVW�WKUHH�TXDUWHUV��DQG�PLG-VLQJOH
-GLJLW�SHUFHQWDJH�JURZWK�LV�SUR�
MHFWHG�IRU�WKH�IRXUWK�TXDUWHU��7KH�
OLRQ¶V�VKDUH��URXJKO\�WZR-WKLUGV��
RI�WKH�6	3����¶V�����UHWXUQ�
FDPH�IURP�D VKDUS�H[SDQVLRQ�LQ�
YDOXDWLRQV� :H�EHOLHYH�VXFK�
VWUHWFKHG YDOXDWLRQV OHDYH 8�6��
VWRFNV SDUWLFXODUO\�YXOQHUDEOH�WR�
GLVDSSRLQWPHQW�RU�QHJDWLYH�VXU�
SULVHV�LQ�WKH�PDFUR�HQYLURQPHQW�  

'HVSLWH�UHFHQW�SRVLWLYH�GHYHORS�
PHQWV��WKH�8�6�-&KLQD�WUDGH�ZDU�
FRXOG�UHLJQLWH�RU�D�GLIIHUHQW�DUHD�
RI�JHR-HFRQRPLF�FRQIOLFW�EHWZHHQ�
WKH�WZR�FRXQWULHV�FRXOG�HVFDODWH��
7KLV�ZRXOG�KXUW�D�VWLOO-ZHDN�PDQ�
XIDFWXULQJ�VHFWRU�DQG�LPSDFW�FDSL�
WDO�VSHQGLQJ�DQG�EXVLQHVV�FRQIL�
GHQFH��&(2�FRQILGHQFH�LV�DOUHDG\�
DW�UHFHVVLRQDU\�OHYHOV��  

8�6��HOHFWLRQ�XQFHUWDLQW\��LQIODWLRQ�VXUSULVHV��DQG�%UH[LW�DUH�DOVR�DPRQJ�WKH P\ULDG ULVNV WKDW�FRXOG�LPSDFW�
PDUNHWV RYHU�WKH�FRPLQJ�PRQWKV� *HRSROLWLFDO�ULVN LV�DOVR��DV�DOZD\V��D�PDMRU�XQNQRZQ�WKDW�ZH�IDFWRU�LQWR�
RXU�SRUWIROLR�GRZQVLGH�VWUHVV-WHVWLQJ��$V�RI�WKLV�ZULWLQJ�LQ�HDUO\�-DQXDU\��JOREDO�WHQVLRQV�DUH�KLJK�IROORZLQJ�
WKH�XQH[SHFWHG�NLOOLQJ�RI�,UDQ¶V�PLOLWDU\�FRPPDQGHU�E\�8�6��IRUFHV�DQG�QRZ�,UDQ¶V�UHWDOLDWRU\�PLVVLOH�VWULNH��
:KLOH�LW�LV�IDU�WRR�HDUO\�WR�NQRZ�KRZ�WKLV�ZLOO�SOD\�RXW�RQ�D�EURDG�VFDOH��HTXLW\�PDUNHWV�KDYH�ODUJHO\�WDNHQ�
WKLV�LQ�VWULGH� 
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6SHFLDO�UHSRUW�-��2SSRUWXQLWLHV�DQG�5LVNV�2YHU�WKH�0HGLXP�7HUP��FRQWLQXHG�IURP�3DJH���� 
 
8�6��VWRFNV�VSRUW�WKH�XQDSSHDOLQJ�FRPELQDWLRQ��IURP�D�IRUZDUG-ORRNLQJ��UHWXUQ-RQ-LQYHVWPHQW�SHUVSHFWLYH��
RI�KLJK�YDOXDWLRQV��LQ�FRQMXQFWLRQ�ZLWK�KLJK�SURILW�PDUJLQV��DQG�DERYH-QRUPDO�HDUQLQJV��+LVWRU\��HFRQRPLF�
ORJLF��DQG�RXU�VFHQDULR�DQDO\VLV�VWURQJO\�VXJJHVW�WKLV�LVQ¶W�D�VXVWDLQDEOH�VWDWH�RI�DIIDLUV��7KH�EXVLQHVV�F\FOH�
DQG�WKH�PDUNHW�F\FOH�KDYHQ¶W�EHHQ�UHSHDOHG�� 
 
+RZHYHU��ZH�DOVR�NQRZ�PRPHQWXP�DQG�VHQWLPHQW��GULYHQ�E\�FHQWUDO�EDQN�OLTXLGLW\��FDQ�H[WHQG�WKH�FXUUHQW�
WUHQG�VWLOO�IXUWKHU��0DQ\�LQYHVWRUV�VHHP�WR�EH�RI�WKH�PLQGVHW�WKDW��³DV�ORQJ�DV�WKH�PXVLF�LV�SOD\LQJ��\RX¶YH�
JRW�WR�JHW�XS�DQG�GDQFH�´�DV�&LWLJURXS¶V�H[-&(2�LQIDPRXVO\�VDLG�LQ�-XO\��������3UHVXPDEO\��WKH\�DOVR�EH�
OLHYH�WKH\�ZLOO�EH�DEOH�WR�VOLS�RXW�WKH�HPHUJHQF\�H[LW�DKHDG�RI�WKH�FURZG�MXVW�EHIRUH�WKH�SDUW\�JHWV�VKXW�
GRZQ�� 
 
6DLG�GLIIHUHQWO\��YDOXDWLRQ�LV�ZRUWKOHVV�DV�D�VKRUW-WHUP�PDUNHW-WLPLQJ�LQGLFDWRU��2YHUYDOXHG�PDUNHWV�FDQ�JHW�
HYHQ�PRUH�RYHUYDOXHG�LQ�WKH�VKRUW-WHUP�GXH�WR�LQYHVWRU�RSWLPLVP��JUHHG��DQG�HXSKRULD��7KH�����–�����WHFK�
VWRFN�EXEEOH�LV�DQ�H[WUHPH�H[DPSOH� 
 
%XW�YDOXDWLRQ—WKH�SULFH�\RX�SD\�IRU�DQ�H[SHFWHG�IXWXUH�VWUHDP�RI�FDVK�IORZV—LV�D�KXJHO\�LPSRUWDQW�GULYHU�
RI�LQYHVWPHQW�UHWXUQV�RYHU�WKH�PHGLXP�WR�ORQJHU�WHUP��)RU�H[DPSOH��WKH�1DVGDT�LQGH[�KDG�DQ�DQQXDOL]HG�
ORVV�RI������LQ�WKH����\HDUV�IROORZLQJ�LWV�0DUFK������SHDN��$QG�LW�GLGQ¶W�UHFODLP�WKDW�SHDN�OHYHO�XQWLO�PLG-
������PRUH�WKDQ����\HDUV�ODWHU� 
 
9DOXDWLRQ�LV�QRW������GHWHUPLQDWLYH�RI�IXWXUH�UHWXUQV��1RWKLQJ�LV��%XW�LW¶V�D�YHU\�VWURQJ�LQGLFDWRU��DV�VKRZQ�
LQ�WKH�FKDUW�EHORZ���1RWH��7KH�FKDUW�XVHV�WKH�6KLOOHU�SULFH-WR-HDUQLQJV�UDWLR��ZKHUH�HDUQLQJV�DUH�D���-\HDU�
DYHUDJH�DGMXVWHG�IRU�LQIODWLRQ��2XU�
LQWHUQDO�YDOXDWLRQ�DQDO\VLV�LV�QRW�
EDVHG�RQ�WKH�6KLOOHU�3�(�RU�DQ\�VLQ�
JOH�YDOXDWLRQ�PHWULF��%XW�WKH�6KLOOHU�
3�(�LV�ZHOO-NQRZQ�DQG�FDSWXUHV�WKH�
ORQJHU-WHUP�UHODWLRQVKLS�EHWZHHQ�
VWDUWLQJ�YDOXDWLRQ�DQG�IXWXUH�UHWXUQ�
UHDVRQDEO\�ZHOO�� 
 
:LWK�8�6��VWRFNV�H[SHQVLYH�DQG�
KLJK�ULVN��ZH�FRQWLQXH�WR�VHH�EHWWHU�
LQYHVWPHQW�RSSRUWXQLWLHV�HOVHZKHUH��
LQ�IRUHLJQ�VWRFNV��IOH[LEOH�ERQG�
IXQGV��DQG�VHOHFWHG�DOWHUQDWLYH�VWUDW�
HJLHV�� 
 
(XURSHDQ�DQG�(0�VWRFNV�DUH�D�NLQG�
RI�PLUURU�LPDJH�RI�WKH�8�6��PDUNHW��
7KH\¶YH�EHHQ�RXW�RI�IDYRU�IRU�VHY�
HUDO�\HDUV�DQG�ORRN�UHODWLYHO\�FKHDS�
RQ�VWLOO-GHSUHVVHG��EHORZ�QRUPDO��
HDUQLQJV��2XU�EDVH-FDVH�ILYH-\HDU�UHWXUQ�RXWORRN�IRU�ERWK�PDUNHWV�LV�VHYHUDO�SHUFHQWDJH�SRLQWV�KLJKHU�WKDQ�
IRU�8�6��VWRFNV��VHH�WKH�ILYH�\HDU��DQQXDOL]HG�$VVHW�&ODVV�5HWXUQ�WDEOH�RQ�WKH�QH[W�SDJH��� 



� 

 

 

 
 
 
 
 
 
 
 
 
 
 

 
 

 

 

 

 

 

 

 

 

,Q�WKH�VKRUWHU�WHUP��VKRXOG�WKH�SRVLWLYH�JOREDO�JURZWK�RXWORRN�IRU������SOD\�RXW��ZH¶G�H[SHFW�LQWHUQDWLRQDO�DQG�
(0�VWRFNV�WR�RXWSHUIRUP�8�6��VWRFNV��JLYHQ�WKHLU�KLJKHU�F\FOLFDOLW\�DQG�VHQVLWLYLW\�WR�RYHUDOO�*'3�JURZWK��7R�
WKH�H[WHQW�WKH�8�6��GROODU�ZHDNHQV�LQ�WKLV�HQYLURQPHQW—GXH�WR�LW�EHLQJ�D�FRXQWHU-F\FOLFDO�FXUUHQF\—WKDW�ZLOO�
IXUWKHU�KHOS�IRUHLJQ�VWRFN�UHWXUQV��IRU�GROODU-EDVHG�LQYHVWRUV�� 
 
&RUH�ERQGV¶�YHU\�ORZ�VWDUWLQJ�\LHOG�LPSOLHV�YHU\�ORZ�H[SHFWHG�UHWXUQV�RYHU�WKH�QH[W�ILYH�\HDUV��1HYHUWKHOHVV��
LQ�RXU�FRQVHUYDWLYH�SRUWIROLRV�ZH�VWLOO�PDLQWDLQ�PHDQLQJIXO�H[SRVXUH�IRU�ULVN�PDQDJHPHQW�SXUSRVHV�� 
 
*LYHQ�WKLV�EDFNGURS—ZHLJKLQJ�WKH�VKRUWHU-�DQG�PHGLXP-WHUP�ULVNV�DQG�UHWXUQ�RSSRUWXQLWLHV�DQG�FRQVLGHULQJ�
WKH�HFRQRPLF�IXQGDPHQWDOV�DJDLQVW�PDUNHW�YDOXDWLRQV—ZH�WKLQN�WKH�ZLVHVW�FRXUVH�IRU�EDODQFHG�LQYHVWRUV�FRQ�
WLQXHV�WR�EH�D�EURDGO\�GLYHUVLILHG��PRGHUDWHO\�GHIHQVLYH�SRVWXUH� 
 
:H�DSSUHFLDWH�\RXU�WUXVW�LQ�XV�DQG�ZHOFRPH�DQ\�TXHVWLRQV�\RX�PD\�KDYH�� 
 
 
 
 
 
 
 
&HUWDLQ�PDWHULDO�LQ�WKLV�ZRUN�LV�SURSULHWDU\�WR�DQG�FRS\ULJKWHG�E\�/LWPDQ�*UHJRU\�$QDO\WLFV�DQG�LV�XVHG�E\�/\QFK�)LQDQFLDO�*URXS�
//&�ZLWK�SHUPLVVLRQ��5HSURGXFWLRQ�RU�GLVWULEXWLRQ�RI�WKLV�PDWHULDO�LV�SURKLELWHG�DQG�DOO�ULJKWV�DUH�UHVHUYHG�� 
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