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6HFRQG�4XDUWHU������.H\�7DNHDZD\V 

)RU�PRVW�RI�WKH�VHFRQG�TXDUWHU��ILQDQFLDO�PDUNHWV�VHHPHG�WR�GHI\�JULP�HFRQRPLF�QHZV��
WKH�FRQWLQXHG�VSUHDG�RI�&29,'-����DQG�ZRUOGZLGH�SURWHVWV�DJDLQVW�UDFLDO�LQHTXDOLW\��
*OREDO�HTXLWLHV�SHUIRUPHG�VWURQJO\�IRU�WKH�TXDUWHU��7KH�6	3�����,QGH[�JDLQHG�DQ�LQFUHG�
LEOH�����DQG��DV�RI�-XQH�����LV�QRZ�GRZQ�RQO\����IRU�WKH�\HDU��GHVSLWH�WKH�KXJH�GUDZ�
GRZQ�LQ�0DUFK��'HYHORSHG�LQWHUQDWLRQDO�DQG�HPHUJLQJ-PDUNHW��(0��VWRFNV�JDLQHG�����
DQG������UHVSHFWLYHO\��DQG�RXWSHUIRUPHG�8�6��VWRFNV�LQ�ODWH�0D\�DQG�-XQH� 

(QRUPRXV�OHYHOV�RI�PRQH\�SULQWLQJ�DQG�JRYHUQPHQW�VSHQGLQJ�FHUWDLQO\�KHOSHG�WKH�LQYHV�
WRU�PRRG��&HQWUDO�EDQNV�DURXQG�WKH�ZRUOG�SURYLGHG�XQSUHFHGHQWHG�VXSSRUW�WR�PDUNHWV�
DQG�HFRQRPLHV��2Q�WKH�ILVFDO�VLGH�LQ�WKH�8QLWHG�6WDWHV��WULOOLRQV�LQ�GLUHFW�SD\PHQWV�DQG�
ORDQV�KDYH�EHHQ�RU�DUH�JRLQJ�WR�EH�GHOLYHUHG�WR�LPSDFWHG�FLWL]HQV�DQG�EXVLQHVVHV��7KH�
OHYHO�RI�VWLPXOXV�JOREDOO\�DOUHDG\�VXUSDVVHV�E\�IDU�ZKDW�ZDV�LVVXHG�GXULQJ�WKH������IL�
QDQFLDO�FULVLV��� 

6KRUW-WHUP�LQWHUHVW�UDWHV�DUH�QRZ�QHDU�]HUR�RU�QHJDWLYH�LQ�PRVW�RI�WKH�GHYHORSHG�ZRUOG��
7KH���-\HDU�7UHDVXU\�\LHOG�IHOO�VOLJKWO\�WKLV�TXDUWHU�EXW�KDV�UHYROYHG�DURXQG������IRU�
VRPH�WLPH��$OVR��LQYHVWPHQW-JUDGH�FRUSRUDWH�ERQG�VSUHDGV�QDUURZHG��$FFRUGLQJO\��FRUH�
ERQGV�JDLQHG�DQRWKHU���� 

2YHUDOO��ZH�DUH�FRPIRUWDEOH�ZLWK�RXU�FXUUHQW�SRUWIROLR�SRVLWLRQLQJ��ZKLFK�EDODQFHV�D�YD�
ULHW\�RI�VKRUWHU-WHUP�ULVNV�DJDLQVW�DWWUDFWLYH�PHGLXP-�WR�ORQJHU-WHUP�UHWXUQ�RSSRUWXQLWLHV� 
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(TXLW\�LQYHVWRUV�KDYH�
EHHQ�RQ�TXLWH�D�UROOHU-
FRDVWHU�ULGH�WKLV�\HDU�� 
 
)RU�WKH�VHFRQG�TXDUWHU��
ODUJHU-FDS�8�6��VWRFNV�
JDLQHG�����DQG�VPDOO�
HU-FDS�VWRFNV�FOLPEHG�
����� 
 
7KH�8�6��PDUNHW�LV�GRZQ�
MXVW����\HDU�WR�GDWH�DQG�
LV�RQO\����EHORZ�LWV�DOO-
WLPH�KLJK�RQ�)HEUXDU\�
���� 
 
7KH�5XVVHOO������
*URZWK�,QGH[�LV�XS�����
RQ�WKH�\HDU��EXW�LWV�9DO�
XH�VLEOLQJ�LV�GRZQ������ 
 
'HYHORSHG�LQWHUQDWLRQDO�
VWRFNV�URVH�����DQG�
HPHUJLQJ�PDUNHWV��(0��
VWRFNV�JDLQHG�����LQ�
WKH�VHFRQG�TXDUWHU�� 
 
&RUH�ERQGV�JDLQHG�DO�
PRVW����IRU�WKH�TXDU�
WHU� 
� 
We welcome questions or 
comments regarding this 
newsletter at 
dlynch@lynchfinancialgroup.
com.  Lynch Financial Group 
provides Retirement Wealth 
Management Services to in-
dividuals within 15 years of 
retirement, retirees, and sur-
viving spouses.  We also 
provide specialized assis-
tance to professionals, fidu-
ciaries and heirs in wealth 
transfer situations.  

7KH�(FRQRP\ 
 

&29,'-���LV�WKH�0RVW�,PSRUWDQW�
1HDU-7HUP�9DULDEOH 

 
$V�DOZD\V��ZH�VHH�D�UDQJH�RI�SRWHQ�
WLDO�HFRQRPLF�DQG�ILQDQFLDO�PDUNHW�
RXWFRPHV�ORRNLQJ�DKHDG�RYHU�WKH�
QH[W�VL[�WR����PRQWKV�DQG�EH\RQG��
:KDW¶V�XQLTXH�DERXW�WKH�FXUUHQW�HQ�
YLURQPHQW�LV�KRZ�GHSHQGHQW�WKH�RXW�
FRPHV�DUH�RQ�WKH�FRXUVH�RI�&29,'-
���� 
 
6LJQLILFDQW�XQFHUWDLQW\�UHPDLQV�DV�WR�
WKH�YLUXV¶V�SURJUHVVLRQ��HYHQ�DV�HFRQ�
RPLHV�DURXQG�WKH�JOREH�VWDUW�WR�UHR�
SHQ�DQG�UHOD[�VRFLDO�GLVWDQFLQJ�VWDQG�
DUGV�� 
 
  &RQWLQXHG�RQ�3DJH�� 

Quarter 12 Months   

Large-Cap Benchmarks

Vanguard 500 Index 20.5% 7.4%

Russell 1000 Growth iShares 27.8% 23.0%

Russell 1000 Value iShares 14.3% -9.0%

Mid-Cap Benchmarks

Russell Midcap iShares 24.6% -2.4%

Russell Midcap Growth iShares 30.2% 11.6%

Russell Midcap Value iShares 19.9% -12.0%

Small-Cap Benchmarks

Russell 2000 iShares 25.4% -6.7%

Russell 2000 Growth iShares 30.6% 3.5%

Russell 2000 Value iShares 18.9% -17.6%

Other Benchmarks

Vanguard Developed Mkts Idx 17.5% -4.4%

Vanguard Emerging Markets 19.8% -3.1%

Vanguard REIT Index 13.5% -7.0%

Vanguard Total Bond Mkt Index 3.0% 8.9%

Credit Suisse High Yield Index 10.0% -1.8%

Benchmark Returns (Periods Ended 6/30/2020)



6HFRQG�4XDUWHU�0DUNHW�5HFDS 

,Q�WKH�VHFRQG�TXDUWHU��ODUJHU-FDS�8�6��VWRFNV�JDLQHG�����DQG�VPDOOHU-FDS�VWRFNV�FOLPEHG������'HVSLWH�WKH�
PHGLFDO��HFRQRPLF��DQG�VRFLDO�WXUPRLO�DOO�DURXQG��WKH�8�6��PDUNHW�LV�GRZQ�MXVW����\HDU�WR�GDWH��DV�RI�-XQH�
����DQG�RQO\����EHORZ�LWV�DOO-WLPH�KLJK�RQ�)HEUXDU\����� 

+RZHYHU��WKHUH�LV�D�GLVWLQFW�VW\OH��RU�IDFWRU��ELIXUFDWLRQ�EHQHDWK�WKH�VXUIDFH��7KH�5XVVHOO������*URZWK�,QGH[�
LV�XS�����RQ�WKH�\HDU��ZKLOH�LWV�9DOXH�VLEOLQJ�LV�GRZQ������7KDW�LV�D�VWXQQLQJ���-SHUFHQWDJH-SRLQW�GLIIHU�
HQFH��2U��IURP�DQRWKHU�DQJOH��WKH�6	3�����WHFKQRORJ\�VHFWRU�LV�XS�����RQ�WKH�\HDU��ZKLOH�WKH�ILQDQFLDOV��
LQGXVWULDOV��DQG�HQHUJ\�VHFWRUV�DUH�GRZQ�����������DQG������UHVSHFWLYHO\� 

/RRNLQJ�RYHUVHDV��GHYHORSHG�LQWHUQDWLRQDO�VWRFNV�URVH�����DQG�(0�VWRFNV�JDLQHG�����LQ�WKH�VHFRQG�TXDU�
WHU��)RU�WKH�\HDU��WKH\�DUH�GRZQ�����DQG������UHVSHFWLYHO\��$V�LQ�WKH�8QLWHG�6WDWHV��JURZWK�LQGH[HV�DUH�
PHDQLQJIXOO\�RXWSHUIRUPLQJ�YDOXH�LQGH[HV�RYHUVHDV��7KH�8�6��GROODU�GHSUHFLDWHG�VOLJKWO\�GXULQJ�WKH�TXDUWHU��
SURYLGLQJ�D�PRGHVW�WDLOZLQG�WR�IRUHLJQ�PDUNHW�UHWXUQV�IRU�GROODU-EDVHG��XQKHGJHG��LQYHVWRUV�VXFK�DV�RXU�
VHOYHV� 

)LQDOO\��LQ�WKH�IL[HG-LQFRPH�PDUNHWV��FRUH�ERQGV�JDLQHG�DOPRVW����IRU�WKH�TXDUWHU��DV�7UHDVXU\�\LHOGV�
GURSSHG�VOLJKWO\��IDOOLQJ�ERQG�\LHOGV�LPSO\�ULVLQJ�ERQG�SULFHV��DQG�LQYHVWPHQW-JUDGH�FRUSRUDWH�ERQG�VSUHDGV�
QDUURZHG��UDOO\LQJ�DORQJ�ZLWK�WKH�HTXLW\�PDUNHWV��5LVNLHU�FUHGLW-VHQVLWLYH�VHFWRUV�ZLWKLQ�WKH�IL[HG-LQFRPH�
XQLYHUVH�SRVWHG�YHU\�VWURQJ�JDLQV��PDNLQJ�XS�JURXQG�IURP�WKHLU�ILUVW�TXDUWHU�ORVVHV��)ORDWLQJ-UDWH�ORDQV�DQG�
KLJK-\LHOG�ERQGV�JDLQHG�QHDUO\������OHDYLQJ�WKHP�DURXQG����XQGHUZDWHU�IRU�WKH�\HDU� 

6HFRQG�4XDUWHU�3RUWIROLR�3HUIRUPDQFH�	�.H\�3HUIRUPDQFH�'ULYHUV 

7KH�LQFUHGLEOH�UHERXQG�LQ�ULVN-DVVHW�PDUNHWV—VWRFNV��FRUSRUDWH�ERQGV��DQG�RWKHU�FUHGLW�PDUNHWV—LQ�WKH�VHF�
RQG�TXDUWHU�SURYLGHG�D�VWURQJ�WDLOZLQG�IRU�RXU�SRUWIROLRV�� 

$V�D�UHPLQGHU��LQ�PLG-0DUFK��DV�WKH�6	3�����SOXQJHG������ZH�DGGHG�DQ�LQFUHPHQW�EDFN�WR�8�6��VWRFNV�LQ�
EDODQFHG�SRUWIROLRV��IXQGHG�IURP�ORZHU-ULVN�DVVHWV��$V�WKH�PDUNHW�FRQWLQXHG�WR�GURS��ZH�ZHUH�SUHSDUHG�WR�
DGG�DQRWKHU�LQFUHPHQW�WR�8�6��VWRFNV��%XW�WKDQNV�WR�WKH�)HGHUDO�5HVHUYH¶V�PDVVLYH�³ZKDWHYHU�LW�WDNHV´�PRQ�
HWDU\�LQWHUYHQWLRQV��ZH�GLG�QRW�JHW�WKH�FKDQFH��WKH�PDUNHW�UHYHUVHG�FRXUVH�DERYH�RXU�WULJJHU�SRLQW��:H�GR�QRW�
UXOH�RXW�WKH�SRVVLELOLW\�8�6��VWRFNV�ZLOO�UHYLVLW�WKHLU�0DUFK�ORZV��������RQ�WKH�6	3������DQG�DUH�UHDG\�WR�DFW�
DJDLQ�LI�D�FRPSHOOLQJ�RSSRUWXQLW\�DULVHV� 

,Q�WKH�PHDQWLPH��ZH�DUH�FRPIRUWDEOH�ZLWK�FXUUHQW�SRUWIROLR�SRVLWLRQLQJ��ZKLFK�EDODQFHV�D�YDULHW\�RI�VKRUWHU-
WHUP�ULVNV�DJDLQVW�DWWUDFWLYH�PHGLXP-�WR�ORQJHU-WHUP�UHWXUQ�RSSRUWXQLWLHV��DFURVV�D�UDQJH�RI�PDFURHFRQRPLF�
VFHQDULRV�DQG�SRWHQWLDO�PDUNHW�RXWFRPHV��$V�RI�TXDUWHU-HQG��RXU�EDODQFHG�SRUWIROLRV�DUH�VOLJKWO\�XQGHUZHLJKW�
WR�HTXLWLHV�RYHUDOO—FRPSULVLQJ�DQ�XQGHUZHLJKW�WR�8�6��VWRFNV��D�QHXWUDO�DOORFDWLRQ�WR�GHYHORSHG�LQWHUQDWLRQ�
DO�VWRFNV��DQG�DQ�RYHUZHLJKW�WR�(0�VWRFNV�� 

$V�KLJKOLJKWHG�DERYH��JOREDO�HTXLWLHV�SHUIRUPHG�VWURQJO\�IRU�WKH�TXDUWHU��:KLOH�WKH�8�6��PDUNHW�ZDV�WKH�EHVW�
SHUIRUPHU��IRUHLJQ�PDUNHWV�JDLQHG�PRPHQWXP��RXWSHUIRUPLQJ�WKH�6	3�����IURP�ODWH�0D\�WR�TXDUWHU-HQG�� 

:H�FRQWLQXH�WR�H[SHFW�VXSHULRU�UHWXUQV�IURP�LQWHUQDWLRQDO�DQG�(0�VWRFNV�RYHU�RXU�ILYH-\HDU�WDFWLFDO�WLPH�
KRUL]RQ��)LUVW��RYHUVHDV�VWRFNV�DUH�PRUH�UHDVRQDEO\�SULFHG��)RU�H[DPSOH��(0�VWRFNV¶�F\FOLFDOO\�DGMXVWHG��3�(�
UDWLR�LV�QHDU�LWV�ORZHVW�SRLQW�LQ����\HDUV�RI�GDWD��6HFRQG��IRUHLJQ�HFRQRPLHV�DQG�WKHLU�PDUNHWV�DUH�JHQHUDOO\�
PRUH�VHQVLWLYH�WR�JOREDO�JURZWK��VR�DV�WKH�ZRUOG�UHFRYHUV�IURP�WKH�SDQGHPLF��IRUHLJQ�VWRFN�SULFHV�VKRXOG�
RXWSHUIRUP�8�6��VWRFNV��)LQDOO\��LQ�D�VXVWDLQDEOH�UHFRYHU\��ZH�ZRXOG�H[SHFW�WKH�8�6��GROODU�WR�GHFOLQH��DV�LW�LV�
JHQHUDOO\�D�VDIH-KDYHQ�FXUUHQF\�WKDW�GHSUHFLDWHV�LQ�WKH�IDFH�RI�VWURQJ�JOREDO�JURZWK��$�IDOOLQJ�GROODU�ZRXOG�
IXUWKHU�HQKDQFH�IRUHLJQ�VWRFN�UHWXUQV�IRU�8�6�-GROODU-EDVHG�LQYHVWRUV��DV�IRUHLJQ�HDUQLQJV�DUH�WUDQVODWHG�LQWR�
PRUH�GROODUV�� 

� 
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2XU�SRUWIROLRV¶�IL[HG-LQFRPH�H[SRVXUH�UHPDLQV�ZHOO-GLYHUVLILHG��LQFOXGLQJ�FRUH�LQYHVWPHQW-JUDGH�ERQG�
IXQGV��SURYLGLQJ�UHFHVVLRQDU\�EHDU-PDUNHW�EDOODVW�WR�WKH�SRUWIROLR��DQG�IOH[LEOH��DFWLYHO\�PDQDJHG�FUHGLW-�
DQG�LQFRPH-RULHQWHG�IXQGV��LQFOXGLQJ�D�WDFWLFDO�SRVLWLRQ�LQ�IORDWLQJ-UDWH�ORDQV�LQ�VRPH�SRUWIROLRV��$OO�WKHVH�
QRQ-FRUH�IL[HG-LQFRPH�VHFWRUV�PHDQLQJIXOO\�RXWSHUIRUPHG�WKH�FRUH�ERQG�LQGH[��HQKDQFLQJ�RXU�SRUWIROLRV¶�
DEVROXWH�DQG�UHODWLYH�SHUIRUPDQFH�IRU�WKH�TXDUWHU� 

 
6SHFLDO�UHSRUW�-��7KH�(FRQRP\��FRQWLQXHG�IURP�3DJH���� 
 
7KH�WLPLQJ��DYDLODELOLW\�DQG�HIIHFWLYHQHVV�RI�WUHDWPHQWV�DQG�YDFFLQHV�DUH�DOVR�KLJKO\�XQFHUWDLQ�EXW�FUXFLDO�
YDULDEOHV�IRU�WKH�HFRQRPLF�RXWORRN� 
 
,Q�RXU�YLHZ��WKH�NH\�ULVN�WR�WKH�HFRQRP\�DQG�ILQDQFLDO�PDUNHWV�LV�WKH�SRWHQWLDO�IRU�D�ZLGHVSUHDG�VHFRQG�
ZDYH�RI�&29,'-���LQIHFWLRQV��KRVSLWDOL]DWLRQV��DQG�GHDWKV�WKDW�IRUFH�DQRWKHU�ODUJH-VFDOH�HFRQRPLF�VKXW�
GRZQ��,Q�WKDW�HYHQW��VWRFNV�FRXOG�UH-WHVW�WKHLU�0DUFK�ORZV��:H�DUH�SUHSDUHG�IRU�WKDW�GLUH�VFHQDULR�ZLWK�RXU�
SRUWIROLR�KROGLQJV�LQ�FRUH�ERQGV�DQG�DOWHUQDWLYH�VWUDWHJLHV��%XW�DEVHQW�D�VHYHUH�VHFRQG�ZDYH��RU�VRPH�RWKHU�
PDMRU�H[RJHQRXV�VKRFN���DQG�HYHQ�DVVXPLQJ�WKHUH�DUH�VPDOOHU�ORFDOL]HG�RXWEUHDNV��ZH�WKLQN�DQ�XQHYHQ�EXW�
VWHDGIDVW�HFRQRPLF�UHFRYHU\�LV�WKH�PRVW�OLNHO\�VFHQDULR�ORRNLQJ�RXW�RYHU�WKH�QH[W�VL[�WR����PRQWKV�DW�OHDVW� 
 
0RQHWDU\�DQG�)LVFDO�3ROLF\�$UH�
$OVR�.H\ 
 
:KLOH�ZH�YLHZ�WKH�SURJUHVVLRQ�RI�
&29,'-���DV�WKH�PRVW�LPSRUWDQW�
GULYHU�RI�WKH�QHDU-WHUP�HFRQRPLF�
DQG�PDUNHW�RXWORRN��PRQHWDU\�DQG�
ILVFDO�SROLF\�DUH�VHFRQG-PRVW�LQ�
LPSRUWDQFH��$QG��LQ�WKH�SROLF\�
VSKHUH��WKH�)HG�LV�NH\�� 
 
$IWHU�WKH�)HGHUDO�2SHQ�0DUNHW�
&RPPLWWHH��)20&��PHHWLQJ�LQ�
-XQH��)HG�FKDLU�-HURPH�3RZHOO�
PDGH�LW�YHU\�FOHDU�WKH�)HG�LQWHQGV�
WR�NHHS�PRQHWDU\�SROLF\�H[WUHPHO\�
DFFRPPRGDWLYH�IRU�WKH�IRUHVHHDEOH�
IXWXUH��3RZHOO�VDLG��³:H�DUH�
VWURQJO\�FRPPLWWHG�WR�XVH�RXU�WRROV�
WR�GR�ZKDWHYHU�ZH�FDQ��DQG�IRU�DV�
ORQJ�DV�LW�WDNHV��WR�SURYLGH�VRPH�
UHOLHI�DQG�VWDELOLW\��WR�HQVXUH�WKH�
UHFRYHU\�ZLOO�EH�DV�VWURQJ�DV�SRVVL�
EOH�DQG�WR�OLPLW�ODVWLQJ�GDPDJH�WR�
WKH�HFRQRP\��«�:H�DUH�QRW�WKLQN�
LQJ�DERXW�UDLVLQJ�UDWHV��:H�DUH�QRW�
HYHQ�WKLQNLQJ�DERXW�WKLQNLQJ�DERXW�
UDLVLQJ�UDWHV�´� 
 
7R�WKLV�HQG�����RI����)20&�SDUWLF�
LSDQWV�H[SHFW�WKH�IHGHUDO�IXQGV�SROL�

,QYHVWPHQW �5HYLHZ�DQG�2XW ORRN� �&RQW � �  



� 

7KH�)HG�LV�OHDGLQJ�WKH�ZD\�IRU�RWK�
HU�JOREDO�FHQWUDO�EDQNV�WR�HQDFW�
WKHLU�RZQ�H[WUHPHO\�ORRVH�PRQHWDU\�
SROLFLHV��$FFRUGLQJ�WR�1HG�'DYLV�
5HVHDUFK������RI�DOO�FHQWUDO�EDQNV�
DUH�QRZ�LQ�DQ�HDVLQJ�F\FOH��FXWWLQJ�
UDWHV���DQG�����RI�FHQWUDO�EDQNV�
KDYH�WKHLU�FXUUHQW�WDUJHW�LQWHUHVW�
UDWH�DW�D�UHFRUG�ORZ�OHYHO�� 
 
2Q�WKH�4(�IURQW��JOREDO�FHQWUDO�
EDQN�EDODQFH�VKHHWV��LQ�DJJUHJDWH��
KDYH�LQFUHDVHG�WR�D�UHFRUG�����RI�
JOREDO�*'3��7KH�)HG¶V�EDODQFH�
VKHHW�VWDQGV�DW�D�UHFRUG�����RI�
8�6��*'3�DQG�FOLPELQJ��6LPLODUO\��
IRU�WKH�(XURSHDQ�&HQWUDO�%DQN�DW�
����RI�*'3�DQG�WKH�%DQN�RI�
-DSDQ¶V�EDODQFH�VKHHW�DW�D�ZKRS�
SLQJ������RI�-DSDQ¶V�*'3��� 
 
2Q�WKH�ILVFDO�SROLF\�VLGH��JOREDO�
ILVFDO�VWLPXOXV�DQG�VXSSRUW�SUR�
JUDPV�KDYH�DOVR�EHHQ�XQSUHFHGHQW�
HG��PXFK�ODUJHU�WKDQ�GXULQJ�WKH�
ILQDQFLDO�FULVLV�RI�����–���IRU�
PRVW�FRXQWULHV��$QRWKHU�WULOOLRQ-LVK�
GROODU�ILVFDO�VWLPXOXV�SDFNDJH�LQ�
WKH�8�6��VHHPV�OLNHO\�ODWHU�WKLV�
VXPPHU�DV�ERWK�WKH�:KLWH�+RXVH�
DQG�'HPRFUDWV��LI�QRW�\HW�FRQJUHV�
VLRQDO�5HSXEOLFDQV��IDYRU�DGGL�
WLRQDO�JRYHUQPHQW�VSHQGLQJ�WR�
VXSSRUW�KRXVHKROGV�DQG�EXVLQHVV�
JHW�WKURXJK�WKH�PHGLFDO�FULVLV�� 
 
7KLV�PRQHWDU\�DQG�ILVFDO�VXSSRUW�
KHOSHG�SUHYHQW�D�GHSUHVVLRQDU\�
VSLUDO�IURP�WDNLQJ�KROG�DV�WKH�SDQ�
GHPLF�FULVLV�SHDNHG�LQ�0DUFK�
$SULO��,W�QRZ�ORRNV�OLNH�WKH�8�6��
DQG�JOREDO�HFRQRPLHV�PD\�KDYH�
ERWWRPHG�LQ�$SULO�DQG�DUH�RQ�WKH�
XSVZLQJ��DOEHLW�IURP�VHYHUH�UHFHVVLRQDU\�OHYHOV��5HFHQW�8�6��HFRQRPLF�GDWD�KDYH�EHHQ�PXFK�EHWWHU�WKDQ�H[�
SHFWHG—PRVW�QRWDEO\�WKH�VXUSULVLQJO\�VWURQJ�0D\�SD\UROOV������PLOOLRQ�MREV�DGGHG��DQG�UHWDLO�VDOHV�UHSRUWV� 
 
%XW�DV�*XJJHQKHLP�,QYHVWPHQWV�UHFHQWO\�ZURWH��DQG�ZH�DJUHH���³8OWLPDWHO\��PRQHWDU\�DQG�ILVFDO�SROLF\�ZLOO�
WDNH�D�EDFNVHDW�WR�SXEOLF�KHDOWK�SROLF\��3URJUHVV�LQ�WHVWLQJ��WUHDWPHQW��QRQ-SKDUPDFHXWLFDO�LQWHUYHQWLRQ�DQG�
YDFFLQH�GHYHORSPHQW�ZLOO�EH�WKH�ELJJHVW�GHWHUPLQDQWV�LQ�WKH�VKDSH�RI�WKH�>HFRQRPLF@�UHFRYHU\�´ 
 
 
 
 
 

 
 

� 
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�&ORVLQJ�7KRXJKWV 

6R�ZKHUH�GRHV�WKLV�OHDYH�XV"�7KH�VXFFHVVIXO�FRQWDLQPHQW�RI�&29,'-���LV�QRW�D�IRUHJRQH�FRQFOXVLRQ��7KH�UH�
VXUJHQFH�RI�FDVHV�LQ�WKH�VRXWKHUQ�DQG�ZHVWHUQ�8QLWHG�6WDWHV��QRW�WR�PHQWLRQ�LQ�VHYHUDO�(0�FRXQWULHV�OLNH�%UD�
]LO�DQG�,QGLD��LV�FRQFHUQLQJ��/RFDO�8�6��DXWKRULWLHV�KDYH�VR�IDU�UHIUDLQHG�IURP�ODUJH-VFDOH�UROOEDFNV�RI�WKHLU�
UHRSHQLQJ�HIIRUWV��%XW�LI�VWULFW��ZLGHVSUHDG�ORFNGRZQV�UHWXUQ��WKH�JOREDO�HFRQRPLF�UHFRYHU\�ZLOO�EH�PRUH�
GUDZQ�RXW��ZKLFK�ZRXOG�EH�D�QHJDWLYH�VXUSULVH�IRU�PDUNHWV��7KHUH�DUH�DOVR�RWKHU�XQFHUWDLQWLHV�DURXQG�WKH�1R�
YHPEHU�HOHFWLRQ�RU�WKH�RQJRLQJ�8�6�-&KLQD�GLVSXWH�WKDW�FRXOG�GLVUXSW�ILQDQFLDO�PDUNHWV� 

%XW�ZH�DOVR�KROG�D�FDXWLRXVO\�RSWLPLVWLF�YLHZ�WKDW�ZLWK�WKH�UHFHQW�XSWLFN�LQ�&29,'-���FDVHV��WKH�RYHUDOO�VR�
FLDO�SROLF\�UHVSRQVH�ZRQ¶W�QHHG�WR�EH�DV�GUDFRQLDQ��7KHUHIRUH��WKH�HFRQRPLF�LPSDFW�VKRXOG�EH�OHVV�H[WUHPH�
WKDQ�GXULQJ�WKH�ILUVW�ZDYH��,I�D�PRUH�EHQLJQ�SXEOLF�KHDOWK�VFHQDULR�SOD\V�RXW�DJDLQVW�D�EDFNGURS�RI�H[WUHPHO\�
ORRVH�ILVFDO�DQG�PRQHWDU\�SROLF\��WKHUH�LV�D�JRRG�FKDQFH�ZH¶OO�JHW�D�VXVWDLQDEOH��DOEHLW�XQHYHQ��JOREDO�HFRQRP�
LF�UHFRYHU\��,W¶V�XQOLNHO\�WR�EH�D�VKDUS�9-VKDSHG�UHFRYHU\��EXW�VRPHWKLQJ�PRUH�JUDGXDO��ZLWK�ILWV�DQG�VWDUWV�
DORQJ�WKH�ZD\�DQG�ZLWK�VRPH�VHFWRUV�DQG�LQGXVWULHV�GRLQJ�PXFK�EHWWHU�WKDQ�RWKHUV��,I�VR��FRUSRUDWH�HDUQLQJV�
DUH�OLNHO\�WR�UHERXQG�DV�ZHOO�� 

0HDVXUHG�DJDLQVW�YHU\�ORZ�LQWHUHVW�UDWHV—DQG�ZLWK�IHDUV�RI�VHYHUH�UHFHVVLRQ��RU�ZRUVH��RII�WKH�WDEOH�IRU�QRZ�
WKDQNV�WR�WKH�SROLF\�UHVSRQVH—WKLV�ZRXOG�VXSSRUW�WKH�YLHZ�WKDW�HTXLWLHV�DQG�IL[HG-LQFRPH�FUHGLW�VHFWRUV�DUH�
UHODWLYHO\�DWWUDFWLYH�FRPSDUHG�WR�FRUH�ERQGV��2XU�PHDQLQJIXO�SRUWIROLR�H[SRVXUHV�WR�QRQ-FRUH��IOH[LEOH��DQG�
DFWLYHO\�PDQDJHG�ERQG�IXQGV�VKRXOG�GR�TXLWH�ZHOO�LQ�WKLV�HYHQW� 

)XUWKHUPRUH��ZLWKLQ�WKH�HTXLW\�XQLYHUVH��D�JOREDO�HFRQRPLF�UHFRYHU\��OLNHO\�DFFRPSDQLHG�E\�D�GHFOLQLQJ�GRO�
ODU��ZRXOG�EH�D�WDLOZLQG�IRU�LQWHUQDWLRQDO�DQG�(0�VWRFN�PDUNHWV�UHODWLYH�WR�8�6��VWRFN�PDUNHWV��IRU�WKH�UHDVRQV�
GLVFXVVHG�HDUOLHU��2XU�JOREDOO\�GLYHUVLILHG�HTXLW\�H[SRVXUH�DQG�RYHUZHLJKW�WR�(0�VWRFNV�VKRXOG�ERRVW�SRUWIR�
OLR�UHWXUQV�� 

,Q�VXP��ZH�VHH�VHYHUDO�ZD\V�IRU�RXU�SRUWIROLRV�WR�RXWSHUIRUP�RYHU�WKH�QH[W�ILYH�WR����\HDUV��%XW�ZH�VKRXOG�
DOVR�VWHHO�RXUVHOYHV�IRU�D�SRWHQWLDO�GRXEOH-GLS�EDFN�GRZQ�WR�WKH�ODWH-0DUFK�PDUNHW�ORZV��PRVW�OLNHO\�FDXVHG�
E\�GLVDSSRLQWLQJ�GHYHORSPHQWV�RQ�WKH�YLUXV�PHGLFDO�IURQW�� 

$V�DOZD\V��LW�LV�SDUDPRXQW�WKDW�RXU�LQYHVWPHQW�PDQDJHPHQW�EH�JXLGHG�E\�D�VWUDWHJ\�WKDW�PHHWV�WKH�ULVN�UHWXUQ�
SURILOH�RI�WKH�FOLHQWV�ZH�VHUYH��$QG�ZH�QHHG�WR�NHHS�D�ORQJ-WHUP�SHUVSHFWLYH�ZLWK�DQ�H\H�RQ�QHDU-WHUP�ULVNV�VR�
WKDW�ZH�UHPDLQ�GLVFLSOLQHG�WKURXJK�WKH�LQHYLWDEOH�GRZQGUDIWV�ZKHQ�IHDU�LQ�WKH�PDUNHWV�LV�SDOSDEOH� 
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