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,Q�RXU�ILUVW�TXDUWHU������OHWWHU�EDFN�LQ�$SULO��ZKLFK�IHHOV�OLNH�DQ�HWHUQLW\�DJR��ZH�UHFRJ�
QL]HG�WKDW�ZH�ZHUH�OLYLQJ�WKURXJK�DQ�LQFUHGLEOH�SHULRG�RI�KLVWRU\��7KH�SDQGHPLF�ZHLJKHG�
KHDYLO\�RQ�XV�WKHQ��DV�LW�GRHV�WRGD\��%XW�WKLV�TXDUWHU��ZH�ORRN�EDFN�DW�ZKDW�ZH¶YH�HQ�
GXUHG�DQG�OD\�RXW�RXU�LQYHVWPHQW�RXWORRN�IRU������DQG�EH\RQG��:KLOH�PDQ\�ULVNV�UH�
PDLQ��WKH�HIIHFWLYH�YDFFLQHV�WKDW�DUH�VWDUWLQJ�WR�EH�GLVWULEXWHG�SURYLGH�D�UHDO�OLJKW�DW�WKH�
HQG�RI�WKH�WXQQHO�� 

:H�VDLG�LQ�WKH�ILUVW�TXDUWHU�WKDW�ZH�ZRXOG�JHW�WKURXJK�WKLV�FULVLV�DQG�WKDW�WKLQJV�ZRXOG�
LPSURYH�DQG�UHFRYHU��)LQDQFLDO�PDUNHWV�UHFRYHUHG�ILUVW��H[SHULHQFLQJ�ERWK�WKHLU�TXLFNHVW�
GHFOLQH�DQG�UHERXQG�RQ�UHFRUG��GHVSLWH�WKH�VLJQLILFDQW�JOREDO�HFRQRPLF�FRQWUDFWLRQ��
(FRQRPLHV�KDYH�PDGH�JUHDW�SURJUHVV�WRR�EXW�DUH�QRW�EDFN�WR�WKHLU�SUH-&29,'-���OHYHOV�
\HW�DQG�PD\�QRW�EH�IRU�DQRWKHU�\HDU�RU�WZR��2Q�WKH�KHDOWK�VLGH��GHVSLWH�WKH�DSSURYDO�RI�
VHYHUDO�HIIHFWLYH�YDFFLQHV��WKH�DXWKRULWLHV�ZDUQ�XV�WKDW�ZH�PD\�EH�LQ�IRU�GDUN�GD\V�WKLV�
ZLQWHU�EHIRUH�WKH\�FDQ�EH�ZLGHO\�GLVWULEXWHG�WR�WKH�JHQHUDO�SRSXODFH��7KLV�PD\�VHW�EDFN�
HFRQRPLHV�DQG�PDUNHWV�LQ�WKH�QHDU�WHUP�DQG�NHHS�XV�LVRODWHG�DQG�VKHOWHULQJ�LQ�SODFH�LQ�
VRPH�FDVHV��%XW�ZH�H[SHFW�WKDW������ZLOO�VHH�WKH�HQG�RI�WKH�SDQGHPLF�DQG�RXU�VRFLHW\�
FDQ�WKHQ�IROORZ�PDUNHWV�DQG�WKH�HFRQRP\�LQ�ERXQFLQJ�EDFN�DV�ZHOO� 

,Q�WKH�PHDQWLPH��RXU�ZLVK�UHPDLQV�WKH�VDPH�DV�LW�ZDV�LQ�$SULO��WKDW�\RX�DQG�\RXU�ORYHG�
RQHV�VWD\�VDIH�DQG�KHDOWK\�� 
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/DVW�\HDU�ZDV�D�WUDJLF�
RQH��\HW�JOREDO�VWRFNV�
ZHUH�XS�����LQ�������
8�6��VWRFNV�GLG�D�ELW�EHW�
WHU�� 
 
'XULQJ�WKH�GDUN�GD\V�RI�
0DUFK��ZLWK�SDQGHPLF�
IHDUV�UDPSDQW�DQG�WKH�
JOREDO�HFRQRP\�IDOOLQJ�
RII�D�FOLII��YHU\�IHZ��LI�
DQ\��ZRXOG�KDYH�SUH�
GLFWHG�WKLV�\HDU¶V�RXW�
FRPH�IRU�VWRFNV�� 
 
,Q�IL[HG-LQFRPH��FRUH�
LQYHVWPHQW-JUDGH�ERQGV�
JDLQHG�D�VWURQJ�������
EHQHILWLQJ�IURP�IDOOLQJ�
UDWHV�DV�LQYHVWRUV�VRXJKW�
ORZ-ULVN�DVVHWV�HDUOLHU�LQ�
WKH�\HDU�� 
 
'HVSLWH�EHLQJ�D�FOLFKp�LQ�
LQYHVWLQJ��WKH�EHQHILW�RI�
³VWD\LQJ�WKH�FRXUVH´�LQ�
WLPHV�RI�YRODWLOLW\�RQFH�
DJDLQ�SURYHG�SUHVFLHQW� 
 
 
� 
We welcome questions or 
comments regarding this 
newsletter at 
dlynch@lynchfinancialgroup.
com.  Lynch Financial Group 
provides Retirement Wealth 
Management Services to in-
dividuals within 15 years of 
retirement, retirees, and sur-
viving spouses.  We also 
provide specialized assis-
tance to professionals, fidu-
ciaries and heirs in wealth 
transfer situations.  

9DULRXV�	�6XQGU\ 
 

+DSS\�1HZ�<HDU� 
 
$V�PHQWLRQHG�DERYH��ZH�KRSH�\RX�
DUH�VWD\LQJ�VDIH�DQG�VRPHZKDW�VDQH�
GXULQJ�WKHVH�WU\LQJ�WLPHV��� 
 
&RYLG�KLW�VHYHUDO�IDPLO\�PHPEHUV�RI�
/\QFK�)LQDQFLDO�*URXS�SHUVRQQHO�EXW�
DOO�UHODWLYHO\�PLQRU�FDVHV��� 
 
:H�FHOHEUDWHG�JUDGXDWLRQV��QHZ�FRO�
OHJH�H[SHULHQFHV��VKDUSHQHG�SURIHV�
VLRQDO�DQG�SHUVRQDO�VNLOOV��-RKQ�MXVW�
ILQLVKHG�D�IRXU�GD\�VFXOSWLQJ�FRXUVH��� 
 
&RQWLQXHG�RQ�3DJH�� 

Quarter 12 Months   

Large-Cap Benchmarks

Vanguard 500 Index 12.1% 18.3%

Russell 1000 Growth iShares 11.3% 38.2%

Russell 1000 Value iShares 16.2% 2.7%

Mid-Cap Benchmarks

Russell Midcap iShares 19.9% 16.9%

Russell Midcap Growth iShares 18.9% 35.3%

Russell Midcap Value iShares 20.4% 4.8%

Small-Cap Benchmarks

Russell 2000 iShares 31.4% 19.9%

Russell 2000 Growth iShares 29.6% 34.5%

Russell 2000 Value iShares 33.3% 4.5%

Other Benchmarks

Vanguard Developed Mkts Idx 16.9% 10.1%

Vanguard Emerging Markets 16.8% 15.1%

Vanguard REIT Index 9.2% -4.8%

Vanguard Total Bond Mkt Index 0.6% 7.6%

Credit Suisse High Yield Index 6.2% 5.5%

Benchmark Returns (Periods Ended 12/31/2020)



0DUNHW�5HFDS 

7KLV�\HDU�ZDV�D�WUDJLF�RQH��<HW�JOREDO�VWRFNV�ZHUH�XS�������IRU�WKH�\HDU��8�6��VWRFNV�GLG�D�ELW�EHWWHU��ZLWK�
ODUJH�FDSV�XS�������DQG�VPDOO�FDSV�XS��������'HYHORSHG�LQWHUQDWLRQDO�VWRFNV�JDLQHG�DOPRVW�����DQG�HPHUJ�
LQJ-PDUNHW�VWRFNV�JDLQHG�RYHU����� 

7KH�FRPIRUWLQJ�IXOO-\HDU�UH�
WXUQV�PDVN�WKH�LQFUHGLEOH�YROD�
WLOLW\�DQG�VWUHVV�LQYHVWRUV�IDFHG�
HDUOLHU�LQ�WKH�\HDU��6WRFN�PDU�
NHWV�DURXQG�WKH�ZRUOG�ZHUH�
GRZQ����–����IRU�WKH�\HDU�
E\�0DUFK�����WKH�\HDU¶V�ORZ�
SRLQW��)URP�WKHUH��VWRFNV�VN\�
URFNHWHG�LQWR�\HDU-HQG��$PD]�
LQJO\��WKH�PDMRU�ODUJH-FDS�LQ�
GH[HV�DUH�DOO�XS�RYHU�����IURP�
WKHLU�ORZV��VPDOOHU-FDS�8�6��
VWRFNV�KDYH�QHDUO\�GRXEOHG�
VLQFH�WKHQ��'XULQJ�WKH�ZRUVW�
GD\V�RI�0DUFK��ZLWK�SDQGHPLF�
IHDUV�UDPSDQW�DQG�WKH�JOREDO�
HFRQRP\�IDOOLQJ�RII�D�FOLII��
YHU\�IHZ�SUHGLFWHG�WKLV�\HDU¶V�
RXWVL]HG�SHUIRUPDQFH�IRU�
VWRFNV�� 

0RYLQJ�RQ�WR�IL[HG-LQFRPH��
FRUH�LQYHVWPHQW-JUDGH�ERQGV�
JDLQHG�D�VWURQJ������IRU�WKH�\HDU��SURYLGLQJ�SRVLWLYH�UHWXUQV�ERWK�GXULQJ�DQG�DIWHU�WKH�PDUNHW�FULVLV�SHULRG��,Q�
W\SLFDO�IDVKLRQ��HDUO\�RQ�LQ�WKH�\HDU�7UHDVXULHV�DQG�KLJK-TXDOLW\�FRUSRUDWH�ERQGV�EHQHILWHG�IURP�IDOOLQJ�UDWHV�
DPLGVW�D�GHIODWLRQDU\�VKRFN��,QWHUHVW�UDWHV�KDYH�ULVHQ�PRGHVWO\�VLQFH�WKH�SRVLWLYH�YDFFLQH�QHZV�LQ�1RYHPEHU��
EXW�WKH\�DUH�VWLOO�JHQHUDOO\�PXFK�ORZHU�WKDQ�WKH\�ZHUH�DW�WKH�VWDUW�RI������ 

,Q�WKH�ORZHU-TXDOLW\�VHFWRUV�RI�WKH�ERQG�PDUNHW��KLJK-\LHOG�ERQGV�DQG�IORDWLQJ-UDWH�ORDQV�SRVWHG������DQG�
�����JDLQV��UHVSHFWLYHO\��IRU�WKH�\HDU��%RWK�DVVHW�FODVVHV�PDWHULDOO\�RXWSHUIRUPHG�FRUH�ERQGV�GXULQJ�WKH�ODVW�
WKUHH�TXDUWHUV�RI�WKH�\HDU��%XW�WKH\�VWLOO�KDYH�VRPH�JURXQG�WR�PDNH�XS�IURP�WKH�WUHPHQGRXV�VHOORII�WKH\�VXI�
IHUHG�LQ�0DUFK�EHIRUH�WKH�)HGHUDO�5HVHUYH�VWHSSHG�LQ�WR�VXSSRUW�WKH�ILQDQFLDO�PDUNHWV�ZLWK�ERQG-EX\LQJ�DQG�
RWKHU�OLTXLGLW\-VXSSRUWLQJ�SURJUDPV�� 

3RUWIROLR�8SGDWH 

,Q�D�FKDOOHQJLQJ�DQG�FKDRWLF�\HDU��RXU�FOLHQW�SRUWIROLRV�SHUIRUPHG�ZHOO��7KH�ILUVW�TXDUWHU�ZDV�GLIILFXOW��%XW�RXU�
GHFLVLRQ�LQ�PLG-0DUFK�WR�DGG�DQ�LQFUHPHQW�EDFN�WR�8�6��VWRFNV��LQ�PRVW�SRUWIROLRV��DGGHG�YDOXH��DV�VWRFNV�
KDYH�VWURQJO\�UHFRYHUHG��7KH�6	3�����ZDV�XS�VLJQLILFDQWO\�DIWHU�WKDW�WUDGH�GDWH��:H�IDFHG�WKH�VDPH�XQFHU�
WDLQWLHV�DV�DQ\�RWKHU�LQYHVWPHQW�PDQDJHU�DW�WKH�WLPH��%XW�ZKLOH�ZH�GLG�QRW�IRUHVHH�WKH�PDUNHW�ZRXOG�UHERXQG�
VR�IDU�VR�TXLFNO\��ZH�ZHUH�FRQILGHQW�WKDW�HTXLW\�YDOXDWLRQV�KDG�EHFRPH�PRUH�DWWUDFWLYH��WKDW�H[SHFWHG�UHWXUQV�
KDG�LQFUHDVHG��DQG�WKDW�LW�XVXDOO\�SD\V�WR�EH�JUHHG\�ZKHQ�RWKHUV�DUH�IHDUIXO�� 

$V�ZH�GLVFXVV�EHORZ��WKHUH�LV�JRRG�UHDVRQ�WR�EHOLHYH�SULRU�\HDUV¶�PDFUR�DQG�PDUNHW�KHDGZLQGV�PD\�EH�WXUQ�
LQJ�LQWR�WDLOZLQGV�IRU�RXU�SRUWIROLR�SRVLWLRQLQJ� 

� 
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/RRNLQJ�$KHDG�WR������	�%H\RQG 

7KH�YDFFLQHV��HDV\�ILQDQFLDO�FRQGLWLRQV��DQG�VWLPXODWLYH�ILVFDO�SROLF\�DUH�DOO�UHDVRQV�IRU�RXU�RSWLPLVP�IRU�
VRFLHW\��WKH�HFRQRP\��DQG�PDUNHWV�ORRNLQJ�DKHDG��7KH�OLNHOLKRRG�RI�ZLGHVSUHDG�YDFFLQH�GLVWULEXWLRQ�VXS�
SRUWV�WKH�FDVH�IRU�D�F\FOLFDO�HFRQRPLF�UHFRYHU\�EHJLQQLQJ�LQ�WKH�VHFRQG�DQG�WKLUG�TXDUWHU�RI�������&HQWUDO�
EDQN�PRQHWDU\�SROLF\�LV�DOPRVW�FHUWDLQ�WR�UHPDLQ�YHU\�DFFRPPRGDWLYH�IRU�DW�OHDVW�WKH�QH[W�\HDU�RU�WZR��$QG�
ILVFDO�SROLF\�LV�XQOLNHO\�WR�EH�UHVWULFWLYH�DQG�FRXOG�EH�VWLPXODWLYH��GHSHQGLQJ�RQ�SROLWLFDO�RXWFRPHV��7KLV�
PDFUR�EDFNGURS�VKRXOG�EH�VXSSRUWLYH�RI�HTXLWLHV�DQG�RWKHU�ILQDQFLDO�ULVN�DVVHWV��DW�OHDVW�IRU�WKH�QH[W�\HDU� 

8�6��VWRFNV�KDYH�KLJK�DEVROXWH�YDOXDWLRQV��([SHFWHG�ILYH-\HDU�DQQXDO�UHWXUQV�LQ�RXU�EDVH-FDVH�VFHQDULR�DUH�
VWLOO�RQO\�LQ�WKH�ORZ�VLQJOH�GLJLWV��%XW�8�6��VWRFNV�GRQ¶W�ORRN�H[SHQVLYH�UHODWLYH�WR�H[WUHPHO\�ORZ�ERQG�
\LHOGV�� 

,Q�RXU�YLHZ��QRQ-8�6��VWRFN�PDUNHWV��HPHUJLQJ-PDUNHW�VWRFNV�LQ�SDUWLFXODU��DUH�PRUH�DWWUDFWLYHO\�YDOXHG�DQG�
KDYH�PXFK�KLJKHU�ILYH-\HDU�H[SHFWHG�UHWXUQV�WKDQ�8�6��VWRFNV��:H�UHPDLQ�XQGHUZHLJKW�WR�8�6��VWRFNV�DQG�DW�
WDUJHW�RU�RYHUZHLJKW�WR�HPHUJLQJ-PDUNHW�VWRFNV�IRU�WKLV�UHDVRQ��,W¶V�LPSRUWDQW�WR�UHSHDW�WKDW�WKH�SODXVLEOH�
DUJXPHQW�WKDW�ORZ�LQWHUHVW�UDWHV�MXVWLI\�KLJKHU�8�6��VWRFN�YDOXDWLRQV�LV�RQO\�PRUH�DSSOLFDEOH�RYHUVHDV�ZKHUH�
VWRFNV�DUH�HYHQ�FKHDSHU�FRPSDUHG�WR�ERQGV��ZKLFK�VSRUW�QHJDWLYH�\LHOGV�LQ�VRPH�SODFHV� 

&XUUHQF\�LV�DQRWKHU�SRWHQWLDO�WDLOZLQG�IRU�QRQ-8�6��VWRFNV�RYHU�8�6��VWRFNV��,I�WKH�DIRUHPHQWLRQHG�JOREDO�
HFRQRPLF�UHFRYHU\�DQG�H[WHQVLRQ�RI�DFFRPPRGDWLYH�PRQHWDU\�SROLF\�SOD\V�RXW��ZH¶G�H[SHFW�WKH�8�6��GROODU�
WR�FRQWLQXH�LWV�UHFHQW�GHFOLQH��$V�D�³FRXQWHU-F\FOLFDO´�FXUUHQF\��WKH�8�6��GROODU�WHQGV�WR�PRYH�LQ�WKH�RSSR�
VLWH�GLUHFWLRQ�RI�JOREDO�JURZWK��,I�WKH�GROODU�GHFOLQHV��8�6��LQYHVWRUV�LQ�QRQ-8�6��VWRFNV�ZLOO�HDUQ�D�FXUUHQF\�
UHWXUQ�RQ�WRS�RI�DQ\�HTXLW\�UHWXUQ� 

:H�UHFRJQL]H�RXU�EDVH�FDVH�IRU�D�F\FOLFDO�UHFRYHU\�DQG�PDUNHW�UHWXUQV�IRU������QRZ�VHHPV�WR�EH�WKH�FRQ�
VHQVXV�YLHZ��:KLOH�WKH�FRQVHQVXV�YLHZ�LV�RIWHQ�ZURQJ��ZH¶G�EH�KDSS\�WR�VHH�RXU�IRUPHUO\�FRQWUDULDQ�YLHZV��
SDUWLFXODUO\�RXU�IDYRULQJ�RI�QRQ-8�6��VWRFNV�RYHU�8�6��VWRFNV��EHFRPH�WKH�FRQVHQVXV�QH[W�\HDU�� 

7KH�5LVNV�WR�2XU�2XWORRN 

$V�DOZD\V��WKHUH�DUH�QXPHURXV�ULVNV�WR�RXU�HFRQRPLF�PDUNHW�EDVH�FDVH��8QH[SHFWHG�VKRFNV�FDQ�KDSSHQ�DW�
DQ\�WLPH�������ZDV�DQ�REYLRXV�UHPLQGHU�RI�WKDW����ZKHWKHU�D�MXPS�LQ�LQIODWLRQ��GRPHVWLF�SROLWLFDO�G\VIXQF�
WLRQ��JHRSROLWLFDO�FRQIOLFW��RU�WUDGH�GLVSXWHV��)LQDQFLDO�PDUNHW�KLVWRU\�WHDFKHV�XV�WR�H[SHFW�WKH�XQH[SHFWHG�
DQG�H[SHFW�WR�EH�VXUSULVHG�� 

2YHU�WKH�QH[W�IHZ�PRQWKV��WKHUH�LV�D�UHDO�ULVN�RI�D�VKDUS�HFRQRPLF�VORZGRZQ�IURP�SDQGHPLF-LQGXFHG�ORFN�
GRZQV�DQG��SRWHQWLDOO\��LQDGHTXDWH�DGGLWLRQDO�ILVFDO�UHOLHI�IRU�KRXVHKROGV��VPDOO�EXVLQHVVHV��DQG�VWDWH�DQG�
ORFDO�JRYHUQPHQW�EXGJHWV��7KH�FXUUHQW�H[WUHPH�LQYHVWRU�RSWLPLVP�DOVR�OHDYHV�WKH�PDUNHW�YXOQHUDEOH�WR�GLV�
DSSRLQWPHQW�� 

/RRNLQJ�RXW�ORQJHU�WHUP�RYHU�RXU�ILYH-\HDU�WDFWLFDO�KRUL]RQ��WKH�ELJ�ULVNV�ZH�DUH�ZDWFKLQJ�DUH�WKH�VSHFWHU�RI�
LQIODWLRQ�DQG�&KLQD�� 

,QIODWLRQ�LV�D�ORZHU�FRQFHUQ�DW�WKLV�SRLQW��EXW�WKH�ULVN�LVQ¶W�]HUR��5LVLQJ�GHPDQG�VWHPPLQJ�IURP�VSHQGLQJ�
XQOHDVKHG�DIWHU�WKH�SDQGHPLF�FRXOG�FRLQFLGH�ZLWK�D�VXSSO\�VLGH�FRQVWUDLQHG�E\�WKH�UHWUHDW�RI�JOREDOL]DWLRQ�WR�
LQVWLJDWH�DQ�LQIODWLRQDU\�VSLUDO��&OLHQWV�VKRXOG�NQRZ�WKDW�ZH�KDYH�VHYHUDO�DVVHW�FODVVHV�DQG�VWUDWHJLHV�LQ�RXU�
SRUWIROLRV—IOH[LEOH�ERQG�VWUDWHJLHV��IORDWLQJ-UDWH�ORDQV��DOWHUQDWLYH�DVVHW�FODVVHV��DQG�JOREDO�VWRFNV—WKDW�
VKRXOG�GR�ZHOO�LQ�DQ�LQIODWLRQDU\�HQYLURQPHQW��:H�DOVR�KDYH�RWKHU�LQIODWLRQ-VHQVLWLYH�LQYHVWPHQW�RSWLRQV�DW�

,QYHVWPHQW �5HYLHZ�DQG�2XW ORRN� �&RQW � �  
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RXU�GLVSRVDO�VKRXOG�ZH�VHH�WKH�QHHG�IRU�DGGLWLRQDO�WDFWLFDO�SURWHFWLRQ� 

7XUQLQJ�WR�&KLQD��ZH�DUH�IRFXVHG�RQ�WKH�ULVN�DQG�RSSRUWXQLW\�LW�SUHVHQWV�EHFDXVH�RI�LWV�RXWVL]HG�LQIOXHQFH�ZLWK�
LQ�WKH�HPHUJLQJ�PDUNHWV��&KLQD�KDV�KDQGOHG�WKH�SDQGHPLF�UHODWLYHO\�ZHOO��EXW�LWV�VWRFN�PDUNHW�KDV�DOVR�EHHQ�
RQH�RI�WKH�EHVW-SHUIRUPLQJ�RQHV�LQ�������:H�ZRXOGQ¶W�EH�VXUSULVHG�WR�VHH�VWRFNV�WKHUH�SXOOEDFN��HVSHFLDOO\�DV�
&KLQD�UHLQV�LQ�H[FHVVHV�DQG�UHGXFHV�VWLPXOXV��DIWHU�DOO��DFFRUGLQJ�WR�WKH�,QWHUQDWLRQDO�0RQHWDU\�)XQG��&KLQD�LV�
WKH�RQO\�FRXQWU\�H[SHFWHG�WR�KDYH�JHQHUDWHG�SRVLWLYH�*'3�JURZWK�LQ��������:H�DOVR�H[SHFW�WUDGH�DQG�WHFK�FRQ�
IOLFWV�WR�FRQWLQXH��%XW�ORQJHU�WHUP��ZH�UHPDLQ�EXOOLVK�RQ�&KLQD�DQG�HPHUJLQJ-PDUNHW�VWRFNV�LQ�JHQHUDO��2XU�
IXQGDPHQWDO�DVVXPSWLRQV�DUH�TXLWH�FRQVHUYDWLYH�LQ�RXU�RSLQLRQ��RIIHULQJ�SOHQW\�RI�URRP�IRU�HPHUJLQJ�PDUNHWV�
WR�VXUSULVH�RQ�WKH�XSVLGH��:H�WKLQN�ZH�DUH�LQ�WKH�HDUO\�VWDJHV�RI�LQYHVWRUV�UHEDODQFLQJ�WKHLU�SRUWIROLRV�WR�LQ�
FUHDVH�QRQ-8�6��HTXLW\�H[SRVXUH��HVSHFLDOO\�HPHUJLQJ-PDUNHW�VWRFNV��VR�GHPDQG�LV�ULVLQJ��DQG�UHFHQW�FDSLWDO�
IORZV�GDWD�FRQILUP�WKLV��7KH�WUDGH�ZDU�DQG�WKH�SRWHQWLDO�UHYHUVDO�RI�JOREDOL]DWLRQ�KDYH�RQO\�XQGHUOLQHG�WKH�LP�
SRUWDQFH�RI�JOREDO�GLYHUVLILFDWLRQ�IRU�HTXLW\�LQYHVWRUV� 

&ORVLQJ�7KRXJKWV 

2XU�SRUWIROLRV�DUH�ZHOO�SRVLWLRQHG�IRU�WKH�EDVH-FDVH�F\FOLFDO�UHFRYHU\�IURP�WKH�JOREDO�SDQGHPLF��EXW�RXU�SRVL�
WLRQLQJ�DOZD\V�LQFRUSRUDWHV�D�ZLGH�UDQJH�RI�SRWHQWLDOLWLHV��:H�WKLQN�LQ�WHUPV�RI�PXOWLSOH�SODXVLEOH�VFHQDULRV��
QRW�LQ�SRLQW�HVWLPDWHV�DQG�GUDPDWLF�ELQDU\�EHWV��6KRXOG�D�OHVV�VDQJXLQH�RXWFRPH�RFFXU��ZH�KDYH�LQYHVWPHQWV�LQ�
WKH�SRUWIROLR�WKDW�FDQ�RIIHU�GRZQVLGH�SURWHFWLRQ��$QG�ZH�DUH�SUHSDUHG�WR�SUXGHQWO\��EXW�RSSRUWXQLVWLFDOO\��UH�
VSRQG�DV�HYHQWV�XQIROG�DV�ZH�GLG�LQ������ 

7KH�PDUNHW�KDV�DOZD\V�H[KLELWHG�GUDPDWLF�PRRG�VZLQJV��ZKLSVDZLQJ�LQYHVWRU�VHQWLPHQW��DQG������ZDV�QR�GLI�
IHUHQW��:H�UHFRPPHQG�LQYHVWRUV�LJQRUH�WKH�FURZG¶V�DFWLRQV�FRPSOHWHO\�DQG��DV�ZH�FORVHG�RXU�ILUVW�TXDUWHU�OHW�
WHU��³VWD\�WKH�FRXUVH�´�:KLOH�LW¶V�D�FOLFKp�LQ�WKH�LQYHVWPHQW�EXVLQHVV��WKDW�DGYLFH�SURYHG�SUHVFLHQW�WKLV�SDVW�\HDU�� 

%HWWHU�\HW��EH�SUHSDUHG�WR�WDNH�DGYDQWDJH�RI�WKH�PDUNHW¶V�PRRG�VZLQJV��DV�ZH�GLG�WKLV�SDVW�\HDU�WR�RXU�FOLHQWV¶�
EHQHILW��:H�UHDOORFDWHG�FDSLWDO�WR�VWRFNV�QHDU�WKH�GHSWKV�RI�IHDU�LQ�0DUFK�DQG�LW�UHZDUGHG�RXU�FOLHQWV��:H¶YH�
VHHQ�FRXQWOHVV�VWXGLHV�RI�XQJXLGHG�LQYHVWRUV�VHOOLQJ�WKHLU�VWRFN�H[SRVXUH�QHDU�WKH�PDUNHW�ERWWRP��WKHQ�UHLQYHVW�
LQJ�DV�PDUNHWV�VWDELOL]HG�RU�IXOO\�UHFRYHUHG—WKH�LQYHVWRU�VHQWLPHQW�³ZKLSVDZ´�HIIHFW�WKDW�ZH�RIWHQ�ZDUQ�
DERXW��,QVWHDG��RQH�VKRXOG�EH�JUHHG\�ZKHQ�RWKHUV�DUH�IHDUIXO��2XU�GLVFLSOLQHG�DSSURDFK�DOORZHG�XV�WR�GR�WKLV�
VXFFHVVIXOO\�LQ������RQ�\RXU�EHKDOI��:H�WKDQN�\RX�IRU�\RXU�FRQWLQXHG�WUXVW�LQ�XV� 

+HUH¶V�WR�VD\LQJ�JRRGE\H�WR�DQ�XQIRUWXQDWH�\HDU�ZH�DUH�DOO�HDJHU�WR�OHDYH�EHKLQG�DQG�WR�ZHOFRPLQJ�D�KRSHIXOO\�
EULJKWHU�������:H�ZLVK�HYHU\RQH�D�KHDOWKLHU��KDSSLHU��DQG�SURVSHURXV�1HZ�<HDU� 
 
9DULRXV�	�6XQGU\���FRQWLQXH�IURP�SDJH��� 

:H�KDYH�EHHQ�ZRUNLQJ�LQ�GLIIHUHQW�HQYLURQPHQWV�LQ�UHFHQW�PRQWKV�-�'RXJ�DQG�7DPPLH�LQ�WKH�RIILFH�DQG�-RKQ�
KDV�EHHQ�ZRUNLQJ�IURP�KRPH��)RUWXQDWHO\��ZH�PDGH�FKDQJHV�LQ�WHFKQRORJ\�LQ������WKDW�DOORZ�XV�WR�ZRUN�UH�
PRWHO\�DV�ZHOO�DV�LQ�WKH�RIILFH��� 

$V�PXFK�DV�ZH�PLVV�PHHWLQJ�LQ�RIILFH�ZLWK�ORFDO�FOLHQWV��DQG�WKRVH�YLVLWLQJ�IURP�RXW�RI�VWDWH���ZH�DUH�FRQWLQX�
LQJ�WR�PHHW�ZLWK�FOLHQWV�YLD�=RRP�IRU�WKH�WLPH�EHLQJ�IRU�WKH�VDIHW\�RI�HYHU\RQH� 

)LQDOO\��ZH�DUH�H[FLWHG�WR�ZHOFRPH�D�QHZ�PHPEHU�RI�RXU�WHDP��7RQLD�3HDVOH\�ZLOO�EH�MRLQLQJ�XV�DV�D�SDUDSODQ�
QHU��7RQLD�ZLOO�DVVLVW�'RXJ�DQG�-RKQ�LQ�SURYLGLQJ�RXU�ZHDOWK�PDQDJHPHQW�VHUYLFHV�WR�FOLHQWV��7RQLD�KDV�D�QXP�
EHU�RI�\HDUV�RI�H[SHULHQFH�ZRUNLQJ�LQ�D�VLPLODU�UROH�DV�ZHOO�DV�H[SHULHQFH�SURYLGLQJ�ILQDQFLDO�FRXQVHOLQJ�WR�
PHPEHUV�RI�WKH�PLOLWDU\�� 

&HUWDLQ�PDWHULDO�LQ�WKLV�ZRUN�LV�SURSULHWDU\�WR�DQG�FRS\ULJKWHG�E\�/LWPDQ�*UHJRU\�$QDO\WLFV�DQG�LV�XVHG�E\�/\QFK�)LQDQFLDO�*URXS�
//&�ZLWK�SHUPLVVLRQ��5HSURGXFWLRQ�RU�GLVWULEXWLRQ�RI�WKLV�PDWHULDO�LV�SURKLELWHG�DQG�DOO�ULJKWV�DUH�UHVHUYHG�� 

� 


