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0DUNHW�5HFDS 

*OREDO�VWRFNV�FRQWLQXHG�WR�SRZHU�XSZDUG�WKLV�TXDUWHU�IURP�WKHLU�SDQGHPLF�EHDU�PDU�
NHW�ORZ�RQ�0DUFK�����������7KH�6	3�����,QGH[�JDLQHG�������GHYHORSHG�LQWHUQDWLRQ�
DO�VWRFNV�JDLQHG�������DQG�HPHUJLQJ-PDUNHW�VWRFNV�JDLQHG�����7KHVH�EHQFKPDUNV�
DUH�QRZ�XS�DQ�DVWRQLVKLQJ���������������DQG��������UHVSHFWLYHO\��VLQFH�WKH�ERWWRP��
7KH�6	3����¶V�RQH-\HDU�WUDLOLQJ�UHWXUQ��DV�RI�0DUFK�����������ZDV�LWV�EHVW�VLQFH�WKH�
����V��&OHDUO\��LW�SDLG�QRW�WR�SDQLF�DQG�JHW�RXW�RI�WKH�PDUNHWV�ODVW�VSULQJ� 

:KLOH�WKH�³PHPH´�VWRFNV��OLNH�*DPH6WRS��DQG�WKH�VRFLDO�PHGLD–IXHOHG�VSHFXODWLRQ�
EHKLQG�WKHP�FDXJKW�LQYHVWRUV¶�LPDJLQDWLRQ�HDUOLHU�WKLV�\HDU��ZH�WKLQN�WKH�UHFHQW�
³UHIODWLRQ�URWDWLRQ´�ZLOO�EH�WKH�PRUH�HQGXULQJ�HTXLW\�PDUNHW�WUHQG��)RU�D�FRXSOH�RI�
TXDUWHUV�QRZ��HTXLW\�LQYHVWRUV�KDYH�EHHQ�EHWWLQJ�RQ�PRUH�HFRQRPLFDOO\�VHQVLWLYH�
VPDOO�FDSV�DQG�YDOXH�VWRFNV�DQG�HVFKHZLQJ�ODUJH�FDSV�DQG�SUHYLRXVO\�KLJKIO\LQJ�
JURZWK�VWRFNV�� 

7KH�UHIODWLRQDU\�ZLQGV�WRUH�WKURXJK�WKH�ERQG�PDUNHW�DV�ZHOO��7KH�SURVSHFW�RI�KLJKHU�
JURZWK�DQG�KLJKHU�LQIODWLRQ�FDXVHG�LQWHUHVW�UDWHV�WR�MXPS��7KH���-\HDU�7UHDVXU\�\LHOG�
PRUH�WKDQ�WULSOHG�IURP�WKH�KLVWRULF�ORZ�LW�VHW�ODVW�$XJXVW��&RUUHVSRQGLQJO\��WKH�FRUH�
ERQG�LQGH[�IHOO�������VXIIHULQJ�LWV�ZRUVW�TXDUWHU�VLQFH�������2Q�WKH�IOLSVLGH��IORDWLQJ
-UDWH�ORDQV��ZKLFK�EHQHILW�IURP�
UHIODWLRQ��JDLQHG�������$QG�PRVW�
RI�WKH�IOH[LEOH��DFWLYH�ERQG�VWUDW�
HJLHV�ZH�LQYHVW�ZLWK�GHOLYHUHG�
SRVLWLYH�UHWXUQV�WKLV�TXDUWHU��GH�
VSLWH�KLJKHU�UDWHV��DQG�DOO�RXWSHU�
IRUPHG�FRUH�ERQGV��� 

,QYHVWPHQW�2XWORRN 

7KH�SULPDU\�YDULDEOHV�WKDW�ZLOO�
GHWHUPLQH�WKH�GLUHFWLRQ�RI�WKH�
HFRQRP\�DQG�PDUNHWV�UHPDLQ�
&29,'-���GHYHORSPHQWV�DQG�
WKH�ILVFDO�PRQHWDU\�SROLF\�UH�
VSRQVH��7KHVH�FXUUHQWO\�LPSO\�D�
EDVH�FDVH�IRU�D�VWURQJ�HFRQRPLF�
UHERXQG��SDUWLFXODUO\�LQ�WKH�8QLW�
HG�6WDWHV�EXW�DOVR�JOREDOO\��7KLV�
ZLOO�VXSSRUW�WKH�IXQGDPHQWDOV�
XQGHUSLQQLQJ�KLJKHU-UHWXUQLQJ�
DVVHW�FODVVHV��VWRFNV��FUHGLW�VHF�

,QYHVWPHQW�5HYLHZ�DQG�2XWORRN  
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We welcome questions or 
comments regarding this 
newsletter at 
dlynch@lynchfinancialgroup.
com.  Lynch Financial Group 
provides Retirement Wealth 
Management Services to in-
dividuals within 15 years of 
retirement, retirees, and sur-
viving spouses.  We also 
provide specialized assis-
tance to professionals, fidu-
ciaries and heirs in wealth 
transfer situations.  

&U\SWRFXUUHQF\�6SHFXOD�
WLRQ��$�&DVH�RI�)202" 

 
&U\SWRFXUUHQFLHV�ZHUH�EDFN�
LQ�WKH�KHDGOLQHV�WKURXJKRXW�
�����DQG�LQWR�������ZLWK�
VRPH�KLJK-IO\LQJ�UHWXUQV�
WKDW�DWWUDFWHG�LQYHVWRU�DWWHQ�
WLRQ��7HVOD�&(2�(ORQ�0XVN�
WZHHWHG�VXSSRUW�IRU�%LWFRLQ��
DQG�D�IHZ�RI�WKH�ODUJHVW�XQL�
YHUVLW\�HQGRZPHQWV�KDYH�
EHJXQ�WR�HQGRUVH�FU\SWRFXU�
UHQFLHV�DV�SRWHQWLDOO\�YLDEOH�
LQYHVWPHQWV��,Q�WLPHV�OLNH�
WKHVH��ZLWK�JURZLQJ�FRQ�
FHUQV�DERXW�SRWHQWLDO�8�6��
GROODU�GHYDOXDWLRQ�DQG�LQ�
FUHDVLQJ�LQIODWLRQ��LQYHVWRUV�
RIWHQ�WXUQ�WKHLU�H\H�WR�DOWHU�
QDWLYH�RSWLRQV�IRU�KHGJLQJ�
WKHVH�ULVNV��*LYHQ�WKDW�FU\S�
WRFXUUHQFLHV�DUH�JDLQLQJ�
EURDGHU�DFFHSWDQFH��LW�LV�QRW�
VXUSULVLQJ�WR�VHH�VRPH�LQ�
YHVWRUV�FRQVLGHULQJ�ZKHWKHU�
WKH\�GHVHUYH�D�SODFH�LQ�SRUW�
IROLRV��6R�ZKHUH�GR�FU\SWR�
FXUUHQFLHV�ILW�LQ" 
 
&RQWLQXHG�RQ�3DJH�� 

Quarter 12 Months   

Large-Cap Benchmarks

Vanguard 500 Index 6.2% 56.2%

Russell 1000 Growth iShares 0.9% 62.4%

Russell 1000 Value iShares 11.2% 55.8%

Mid-Cap Benchmarks

Russell Midcap iShares 8.1% 73.4%

Russell Midcap Growth iShares -0.6% 68.3%

Russell Midcap Value iShares 13.0% 73.4%

Small-Cap Benchmarks

Russell 2000 iShares 12.7% 94.7%

Russell 2000 Growth iShares 4.8% 90.1%

Russell 2000 Value iShares 21.1% 96.8%

Other Benchmarks

Vanguard Developed Mkts Idx 4.0% 50.9%

Vanguard Emerging Markets 3.6% 58.0%

Vanguard REIT Index 8.6% 36.4%

Vanguard Total Bond Mkt Index -3.6% 0.4%

Credit Suisse High Yield Index 1.4% 24.1%

Benchmark Returns (Periods Ended 03/31/2021)



WRUV�RI�WKH�ERQG�PDUNHW�—DV�ORQJ�DV�LQWHUHVW�UDWHV�GR�QRW�PRYH�VKDUSO\�KLJKHU� 

6XEVWDQWLDO�SURJUHVV�KDV�EHHQ�PDGH�RQ�WKH�YDFFLQH�UROORXW��1LQHW\-WKUHH�PLOOLRQ�$PHULFDQV�KDYH�UHFHLYHG�DW�
OHDVW�RQH�GRVH��$W�WKH�FXUUHQW�YDFFLQDWLRQ�UDWH��H[SHUWV�HVWLPDWH�WKH�8QLWHG�6WDWHV�FRXOG�DFKLHYH�KHUG�LPPXQL�
W\�E\�ODWH�VXPPHU��'DLO\�QHZ�FDVHV��KRVSLWDOL]DWLRQV��DQG�GHDWKV�IURP�&29,'-���KDYH�SOXPPHWHG��:H�DUH�
QRW�RXW�RI�WKH�ZRRGV�\HW��7KHUH�LV�VWLOO�D�ULVN�RI�OHWWLQJ�GRZQ�RXU�JXDUG�WRR�HDUO\�RU�WKDW�QHZ�LQIHFWLRXV�YDUL�
DQWV�FRXOG�SURYH�UHVLVWDQW�WR�WKH�FXUUHQW�YDFFLQHV��%XW�RYHUDOO��WKH�OLJKW�DW�WKH�HQG�RI�WKH�SDQGHPLF�WXQQHO�FHU�
WDLQO\�DSSHDUV�EULJKWHU� 

&RQWUROOLQJ�WKH�SDQGHPLF�ZLOO�HQDEOH�XV�WR�VWDUW�JHWWLQJ�EDFN�WR�QRUPDO�OLYHV��ERRVWLQJ�HFRQRPLF�DFWLYLW\��
*URZWK�IRUHFDVWV�KDG�DOUHDG\�UHIOHFWHG�D�UHERXQG��1RZ�WKH\�DUH�EHLQJ�UHYLVHG�KLJKHU�ZLWK�WKH�PDVVLYH�$PHUL�
FDQ�5HVFXH�3ODQ�$FW�ILVFDO�VWLPXOXV�VLJQHG�LQWR�ODZ��7KH�)HGHUDO�5HVHUYH�IRUHFDVWV�WKH�8�6��HFRQRP\�ZLOO�
JURZ�DW�LWV�IDVWHVW�SDFH�VLQFH�������(FRQRPLF�JURZWK�VKRXOG�IHHG�LQWR�FRPSDQ\�HDUQLQJV��7KH�:DOO�6WUHHW�
FRQVHQVXV�H[SHFWV�6	3�����HDUQ�
LQJV�WR�JURZ�RYHU�����LQ������� 

<HW�WKH�)HG�FRQWLQXHV�WR�UHLWHUDWH�
WKDW�LW�ZLOO�QRW�SUHHPSWLYHO\�UDLVH�
LQWHUHVW�UDWHV��,W�LQWHQGV�WR�ZDLW�
WLOO�LW�VHHV�LQIODWLRQ�DERYH�LWV����
WDUJHW�IRU�DQ�H[WHQGHG�SHULRG�RI�
WLPH��D�QHZ�SROLF\�WKDW�VXJJHVWV�
WKLV�HFRQRPLF�F\FOH�KDV�SOHQW\�RI�
URRP�WR�UXQ��7KH�)HG�KDV�WR�WDSHU�
LWV�DVVHW�SXUFKDVHV�ILUVW��ZKLFK�DUH�
VWLOO�JRLQJ�VWURQJ�DW������ELOOLRQ�
SHU�PRQWK��EHIRUH�WKH\�HYHQ�WKLQN�
DERXW�UDLVLQJ�UDWHV��:H�WDNH�WKH�
)HG�DW�LWV�ZRUG�WKDW�LW�ZRQ¶W�EH�
UDLVLQJ�UDWHV�DQ\WLPH�VRRQ�� 

6R�KLJK�HFRQRPLF�JURZWK��VWURQJ�
HDUQLQJV�JURZWK��EXW�ORZ�LQWHUHVW�
UDWHV"�(TXLW\�LQYHVWRUV�FRXOGQ¶W�
DVN�IRU�PRUH��$�EXOO�PDUNHW�KDV�
URDUHG�WR�OLIH��7KH�PDLQ�WKUHDW�LV�
RXU�ROG�IULHQG�YDOXDWLRQ�ULVN��+RZHYHU��VKRUWHU�WHUP��KLVWRULFDOO\�KLJK�YDOXDWLRQV�QHHG�QRW�LPSHGH�LW�ZLWK�DOO�
WKH�RWKHU�SRVLWLYHV�LQ�SODFH��:KLOH�VWRFN�YDOXDWLRQV�DUH�KLJK�WKH\�ORRN�PRUH�UHDVRQDEOH�UHODWLYH�WR�ERQGV� 

6SHDNLQJ�RI�ERQGV��ORQJHU-WHUP�LQWHUHVW�UDWHV�KDYH�ULVHQ�LQ�DQWLFLSDWLRQ�RI�D�KLJKHU-JURZWK��PRUH�LQIODWLRQDU\�
HQYLURQPHQW��7KDW�KDV�KXUW�ERQG�LQYHVWRUV�WKLV�\HDU��7KRXJK��RXU�IXQGV�KDYH�IHOW�OHVV�RI�DQ�LPSDFW�DV�ZH�ZHUH�
VLJQLILFDQWO\�XQGHUZHLJKW�WR�FRUH�ERQGV�WR�SURWHFW�DJDLQVW�MXVW�WKLV�RFFXUUHQFH��:KLOH�UDWHV�FRXOG�ULVH�IXUWKHU�
OHDGLQJ�WR�JUHDWHU�ERQG�SULFH�GHFOLQHV��WKH\�VKRXOG�VWD\�FRQWDLQHG�XQOHVV�LQIODWLRQ�VSLNHV�XS�DQG�VWD\V�KLJKHU�
« 

:KDW�$ERXW�,QIODWLRQ" 

,QIODWLRQ�KDV�EHHQ�DW�WKH�WRS�RI�LQYHVWRUV¶�OLVW�RI�FRQFHUQV�ODWHO\��*RYHUQPHQWV�DOO�RYHU�WKH�ZRUOG�KDYH�SDVVHG�
ODUJH�ILVFDO�VWLPXOXV�SDFNDJHV�LQ�WKH�ZDNH�RI�WKH�SDQGHPLF��7KH�8QLWHG�6WDWHV�WDNHV�WKH�FDNH��&RQJUHVV�KDV�
VSHQW�WKH�HTXLYDOHQW�RI�����RI�*'3�RQ�WKH�HPHUJHQF\�LQ�D�VLQJOH�\HDU�DQG�PD\�VSHQG�HYHQ�PRUH�ZLWK�DQ�LQ�

� 

,QYHVWPHQW �5HYLHZ�DQG�2XW ORRN� �&RQW � �  



� 

IUDVWUXFWXUH�SODQ�RQ�WDS��7KDW�LV�D�ORW�RI�SRWHQWLDO�SHQW-XS�VSHQGLQJ��$GG�LQ�DQ�H[SHFWHG�HFRQRPLF�UHERXQG�
IURP�WKH�SDQGHPLF��DQG�WKH�)HG�GRLQJ�HYHU\WKLQJ�LW�FDQ�WR�VWRNH�D�KHDOWK\�OHYHO�RI�LQIODWLRQ��DQG�LQYHVWRUV�
DQG�FRQVXPHUV�DUH�XQGHUVWDQGDEO\�ZRUULHG�DERXW�PDLQWDLQLQJ�WKHLU�SXUFKDVLQJ�SRZHU��$Q�LQIODWLRQ�VSLUDO�
ZRXOG�EH�EDG�IRU�VWRFNV��ERQGV��DQG�SRFNHWERRNV�� 

,Q�WKH�FRPLQJ�PRQWKV��ZH�ZLOO�LQ�IDFW�VHH�\HDU-RYHU-\HDU�LQIODWLRQ�LQFUHDVH��PRVW�OLNHO\�WR�WKH���-SOXV�
UDQJH��%XW�WKLV�LV�ODUJHO\�GXH�WR�SULFHV�UHERXQGLQJ�IURP�WKH�SDQGHPLF�ORZV��+RZHYHU�WKH�PDUNHW�UHDFWV�WR�
WKLV�ZHOO-H[SHFWHG�GDWD��ZH�ZDQW�RXU�FOLHQWV�WR�NQRZ�WKDW�ZKDW�UHDOO\�PDWWHUV�LV�PHDQLQJIXO��VXVWDLQHG�LQIOD�
WLRQ��7KDW�FRXOG�EH�WKH�FDWDO\VW�WR�UDLVH�LQIODWLRQ�H[SHFWDWLRQV�IXUWKHU��$QG�IHDU�RI�LQIODWLRQ�FDQ�ZRUN�OLNH�D�
VHOI-IXOILOOLQJ�SURSKHF\��,I�FRQVXPHUV�WKLQN�IXWXUH�SULFHV�ZLOO�EH�KLJKHU��WKH\�ZLOO�LQFUHDVH�WKHLU�VSHQGLQJ�
WRGD\��,QFUHDVHG�QHDU-WHUP�GHPDQG�UDLVHV�SULFHV�IRU�JRRGV�DQG�LQSXWV�DFURVV�WKH�HFRQRP\��(YHQWXDOO\�ZRUN�
HUV�ZLOO�GHPDQG�KLJKHU�ZDJHV�WR�FRPSHQVDWH�IRU�KLJKHU�LQIODWLRQ��7KHQ�EXVLQHVVHV�PXVW�UDLVH�SULFHV�WR�RII�
VHW�KLJKHU�ODERU�DQG�LQSXW�FRVWV�DQG�RII�WKH�ZDJH�SULFH�VSLUDO�JRHV��,W¶V�FULWLFDOO\�LPSRUWDQW�WKDW�WKH�)HG�DQ�
FKRUV�LQIODWLRQ�H[SHFWDWLRQV�EHIRUH�SULFH�WUHQGV�JHW�RXW�RI�FRQWURO� 

7KH�MXU\�ZLOO�VWLOO�EH�RXW�HYHQ�DIWHU�WKH�QH[W�FRXSOH�RI�PRQWKV�DV�WR�ZKHWKHU�WKLV�KLJKHU�LQIODWLRQ�ZLOO�EH�
WUDQVLWRU\�RU�WKH�EHJLQQLQJ�RI�D�ORQJHU-WHUP�WUHQG��2XU�OHDQLQJ�DW�WKH�SUHVHQW�WLPH�LV�WKDW�LW�VKRXOG�QRW�EH�DQ�
LPPLQHQW�FRQFHUQ��:H¶OO�H[SODLQ�ZK\� 

· *'3�JURZWK�ZLOO�VKDUSO\�UHERXQG�WKLV�\HDU��EXW�ZH�OLNHO\�ZRQ¶W�EH�FORVH�WR�IXOO�HPSOR\PHQW�IRU�DW�
OHDVW�D�IHZ�\HDUV��:DJH�VSLUDO�LQIODWLRQ�FDQ¶W�UHDOO\�WDNH�KROG�DV�ORQJ�DV�WKHUH�LV�VODFN�LQ�WKH�ODERU�
PDUNHW�� 

· 7KH�VL]H�RI�WKH�ILVFDO�VWLPXOXV�WKDW¶V�EHHQ�LVVXHG�LV�VWDJJHULQJ��EXW�LW�LV�D�RQH-WLPH�LQMHFWLRQ��7KH�
ILVFDO�LPSXOVH�ZLOO�WXUQ�LQWR�D�ILVFDO�GUDJ�QH[W�\HDU� 

· $OVR��QRW�DOO�RI�LW�ZLOO�EH�VSHQW�RU�VSHQW�ULJKW�DZD\��$�PHDQLQJIXO�SRUWLRQ�ZLOO�EH�VDYHG�DQG�VRPH�
ZLOO�JR�WR�SD\LQJ�GRZQ�GHEW� 

· )LQDOO\��RIIVHWWLQJ�VWUXFWXUDO�GLVLQIODWLRQDU\�IRUFHV�VXFK�DV�GHPRJUDSKLF�WUHQGV�DQG�WHFKQRORJ\�
DGRSWLRQ�KDYH�QRW�JRQH�DZD\�RU��LQ�WKH�ODWWHU¶V�FDVH��KDYH�DFFHOHUDWHG�GXULQJ�WKH�SDQGHPLF�� 

6WLOO��DW�WKH�EDFNHQG�RI�RXU�ILYH-\HDU�WDFWLFDO�KRUL]RQ��D�SRWHQWLDO�EURDG��ORQJ-ODVWLQJ�VKLIW�WR�VWLPXODWLYH�ILV�
FDO�DQG�PRQHWDU\�SROLFLHV�FRXOG�WULJJHU�D�UHWXUQ�WR�DQ�LQIODWLRQDU\�³UHJLPH´�ZH�KDYHQ¶W�VHHQ�VLQFH�WKH�
����V��,I�WKDW�FRPHV�WR�SDVV��ZH�FRXOG�VHH�WKH�QHJDWLYH�FRUUHODWLRQ�EHWZHHQ�VWRFN�DQG�ERQG�SULFHV�WKDW�KDV�
EHHQ�VR�EHQHILFLDO�WR�LQYHVWRUV�VZLWFK�WR�D�SRVLWLYH�FRUUHODWLRQ��DV�KDSSHQHG�EDFN�WKHQ��,Q�WKDW�ZRUOG��VWRFNV�
DQG�ERQGV�PRYH�XS�DQG�GRZQ�WRJHWKHU��ERQGV�GRQ¶W�SURYLGH�WKH�GLYHUVLILFDWLRQ�WKH\�QRUPDOO\�GR��FKDOOHQJ�
LQJ�DVVHW�DOORFDWRUV� 

&ORVLQJ�7KRXJKWV 

$V�WKH�PDFURHFRQRPLF�UHJLPH�HYROYHV��ZH�ZLOO�WDFWLFDOO\��EXW�SUXGHQWO\��DGDSW�DQG�DGMXVW�RXU�SRUWIROLR�H[�
SRVXUHV�EDVHG�RQ�RXU�DVVHVVPHQW�RI�ULVNV�DQG�SRWHQWLDO�UHWXUQ��%XW�WRGD\��ZH�EHOLHYH�WKH�PRVW�OLNHO\�VFHQDU�
LR�RYHU�WKH�QH[W�\HDU�DW�OHDVW�LV�D�UHIODWLRQDU\�RQH�� 

7KLV�UHLQIRUFHV�RXU�VWURQJ�EHOLHI�WKDW�ZKDW�KDV�ZRUNHG�VR�ZHOO�IRU�GHFDGHV—VLPSOH�SRUWIROLRV�FRQVLVWLQJ�RI�
8�6��VWRFNV�DQG�ERQGV—ZRQ¶W�ZRUN�QHDUO\�DV�ZHOO�RYHU�WKH�QH[W�ILYH�WR����\HDUV��:H�H[SHFW�PDQ\�RI�WKH�
DVVHW�PDUNHWV�DQG�PDUNHW�VHFWRUV�WKDW�KDYH�EHHQ�ODJJDUGV�RYHU�WKH�SDVW�ILYH�WR����\HDUV�WR�FRQWLQXH�WKHLU�UH�

,QYHVWPHQW �5HYLHZ�DQG�2XW ORRN� �&RQW � �  



� 

ERXQG��5HIODWLRQ�IDYRUV�QRQ-8�6��VWRFNV�DQG�PRUH�F\FOLFDOO\�VHQVLWLYH�RU�YDOXH�HTXLW\�VHFWRUV��5HIODWLRQ�DOVR�
LQFUHDVHV�WKH�SRWHQWLDO�IRU�ULVLQJ�UDWHV�DQG�LQIODWLRQ��ERWK�QHJDWLYH�IRU�FRUH�ERQGV��:H�DUH�DOUHDG\�DFFRXQWLQJ�
IRU�WKLV�LQ�RXU�SRUWIROLR�SRVLWLRQLQJ��2XU�SRUWIROLRV�WLOW�WRZDUG�QRQ-8�6��VWRFNV�DQG�F\FOLFDO�YDOXH�VWRFNV��)ORDW�
LQJ-UDWH�ORDQV�KDYH�D�QDWXUDO�LQIODWLRQ-SURWHFWLRQ�FRPSRQHQW�ZLWK�WKHLU�UHVHWWLQJ�FRXSRQV��$QG�ZH�KDYH�GLYHUVL�
ILHG�LQWR�IOH[LEOH�ERQG�VWUDWHJLHV�WKDW��ZLWK�WKHLU�\LHOG�DGYDQWDJH�DQG�DFWLYH�PDQDJHPHQW�IOH[LELOLW\���WKDW�ZH�
EHOLHYH�ZLOO�RXWSHUIRUP�FRUH�ERQGV�� 

:H�WKDQN�\RX�IRU�\RXU�FRQWLQXHG�WUXVW�LQ�XV�DQG�LQYLWH�\RX�WR�UHDFK�RXW�WR�\RXU�DGYLVRU�ZLWK�DQ\�TXHVWLRQV�
DERXW�WKH�PDUNHWV�RU�\RXU�SRUWIROLR�� 

 

&U\SWRFXUUHQF\�6SHFXODWLRQ��$�&DVH�RI�)202"����FRQWLQXH�IURP�SDJH��� 
 
 
%LWFRLQ�,V�D�6SHFXODWLRQ��1RW�DQ�,QYHVWPHQW 
 
)RU�FOLHQWV�FRQFHUQHG�DERXW�D�IDOOLQJ�8�6��GROODU�RU�LQIODWLRQ��ZH�EHOLHYH�DQ�DSSURDFK�RI�SURWHFWLQJ�DJDLQVW�
WKRVH�ULVNV��GLYHUVLILFDWLRQ��VFHQDULR�SODQQLQJ��LV�ERWK�PRUH�HIIHFWLYH�DQG�UHOLDEOH��)RU�FRQWH[W��RXU�LQYHVWPHQW�
IUDPHZRUN�UHYROYHV�DURXQG�D�IXQGDPHQWDO�DSSURDFK�WR�EXLOGLQJ�JOREDOO\�GLYHUVLILHG�SRUWIROLRV�DFURVV�DVVHW�
FODVVHV��HDFK�VHUYLQJ�D�GLVWLQFW�UROH�LQ�WKH�SRUWIROLR��VRPH�WDUJHWLQJ�WKH�DIRUHPHQWLRQHG�ULVNV�� 
 

· *OREDO�VWRFNV�SURYLGH�D�VRXUFH�RI�ORQJ-WHUP�JURZWK��DQG�VRPH�LQIODWLRQ�SURWHFWLRQ��DQG�8�6��GROODU�
GHYDOXDWLRQ�SURWHFWLRQ��IURP�H[SRVXUH�WR�QRQ-8�6��VWRFNV�� 

 
· +LJK-TXDOLW\�IL[HG-LQFRPH�FDQ�SURYLGH�SURWHFWLRQ�GXULQJ�SHULRGV�RI�HTXLW\�PDUNHW�VWUHVV�DQG�GHIOD�

WLRQ� 
 
· +\EULG�LQYHVWPHQWV�OLNH�IOH[LEOH�ERQG�VWUDWHJLHV�DQG�IORDWLQJ-UDWH�ORDQV�H[KLELW�TXDOLWLHV�RI�WKH�ILUVW�

WZR��VRPH�FDSLWDO�DSSUHFLDWLRQ�SRWHQWLDO��DQG�VRPH�SRWHQWLDO�LQIODWLRQ�SURWHFWLRQ��EXW�ZLWK�OHVV�VKRUW-
WHUP�GRZQVLGH�WKDQ�VWRFNV� 

 
· $OWHUQDWLYH�VWUDWHJLHV�DQG�DVVHWV�FDQ�SURYLGH�GLYHUVLILHG�VRXUFHV�RI�UHWXUQ�DQG�SURWHFWLRQ�WR�UHGXFH�D�

SRUWIROLR¶V�RYHUDOO�YRODWLOLW\��WKHUH�DUH�DOVR�WDFWLFDO�RSWLRQV�DYDLODEOH�WR�XV�LQ�WKLV�FDWHJRU\�LI�ZH�IHHO�
WKH�QHHG�IRU�JUHDWHU�SURWHFWLRQ�DJDLQVW�XQH[SHFWHG�LQIODWLRQ�� 

 
$V�IXQGDPHQWDO�LQYHVWRUV��ZH�LQYHVW�LQ�DVVHWV�WKDW�ZH�FDQ�UHDVRQDEO\�YDOXH��WKDW�RIIHU�WUDQVSDUHQF\�DQG�GHILQHG�
OLTXLGLW\��DQG�ILQDOO\��WKDW�ZH�FDQ�EH�FRQILGHQW�DUH�VXEMHFW�WR�D�UHDVRQDEOH�DPRXQW�RI�UHJXODWRU\�RYHUVLJKW�DQG�
OHJDO�SURWHFWLRQ�WR�PLQLPL]H�WKH�ULVN�RI�SULFH�PDQLSXODWLRQ��:H�KDYH�D�YHU\�GLIILFXOW�WLPH�DSSO\LQJ�DQ\�RI�WKHVH�
FULWHULD�WR�FU\SWRFXUUHQFLHV��%DVHG�RQ�RXU�FXUUHQW�XQGHUVWDQGLQJ��WKHUH�DUH�UHDVRQDEOH�VFHQDULRV�ZKHUH�WKH�SULFH�
RI�%LWFRLQ��DW�VRPH�SRLQW��FRXOG�JR�WR�]HUR��$V�D�UXOH��ZH�GRQ¶W�WHQG�WR�IDYRU�LQYHVWPHQWV�WKDW�KDYH�]HUR�DV�WKHLU�
GRZQVLGH��(YHQ�DV�FXUUHQFLHV��FU\SWRFXUUHQFLHV�IDLO�WR�PHHW�WKH�UHTXLUHPHQWV�WR�EH�D�UHOLDEOH�³VWRUH�RI�YDOXH´�
RU�³XQLW�RI�DFFRXQW�´ 
 
$W�WKLV�SRLQW��ZH�VHH�FU\SWRFXUUHQFLHV�DV�D�VSHFXODWLRQ� 
 

· %LWFRLQ�KDV�DFWHG�PRUH�OLNH�D�VSHFXODWLYH�³ULVN-RQ´�DVVHW�WKDQ�D�VDIH�KDYHQ��VHH�WKH�FKDUW�RQ�WKH�QH[W�
SDJH��� 

 
· %LWFRLQ�LV�H[WUHPHO\�YRODWLOH�DQG�KDV�VXIIHUHG�PXOWLSOH�PDVVLYH�GUDZGRZQV�GXULQJ�LWV�VKRUW-OLYHG�H[LVW�

HQFH� 
· $QG�JLYHQ�LWV�YRODWLOLW\��%LWFRLQ�ZLOO�OLNHO\�EH�DQ�H[WUHPHO\�GLIILFXOW�LQYHVWPHQW�IRU�PRVW�SHRSOH�WR�

VWLFN�ZLWK� 

� 



� 

 
6SHFXODWLQJ�FDQ�EH�D�IXQ�JDPH�IRU�VRPH�SHRSOH�ZLWK�VRPH�VPDOO�SRUWLRQ�RI�WKHLU�PRQH\��%XW�ZH�DUHQ¶W�KLUHG�
WR�VSHFXODWH�ZLWK�WKH�DVVHWV�RXU�FOL�
HQWV�KDYH�HQWUXVWHG�WR�XV��$QG�ZH�
GRQ¶W�QHHG�WR�RZQ�%LWFRLQ�RU�SOD\�WKH�
FU\SWRFXUUHQF\�JDPH�WR�DFKLHYH�RXU�
FOLHQWV¶�LQYHVWPHQW�JRDOV�� 
 
$V�WKH�FDSLWDO�PDUNHWV�FRQWLQXH�WR�
UDOO\�DQG�YDOXDWLRQV�JHW�LQFUHDVLQJO\�
VWUHWFKHG�DFURVV�QHDUO\�DOO�DVVHW�FODV�
VHV��WKXV�PXWLQJ�IXWXUH�UHWXUQV��LQ�
YHVWRUV�KDYH�LQHYLWDEO\�FDVW�D�ZLGHU�
QHW��0RUH�VSHFXODWLYH�LQYHVWPHQWV�
KDYH�OXUHG�LQYHVWRUV�DIWHU�GHOLYHULQJ�
VSHFWDFXODU�VKRUW-WHUP�UHWXUQV��LQ�
FOXGLQJ�FU\SWRFXUUHQFLHV��VSHFLDO�
SXUSRVH�DFTXLVLWLRQ�FRPSDQLHV�
�63$&V�IRU�VKRUW���DQG�³PHPH´�
VWRFNV��$W�WLPHV��WKHVH�KDYH�EHHQ�
GULYHQ�KLJKHU�E\�DQ�DUP\�RI�UHWDLO�
LQYHVWRUV��IXHOHG�E\�]HUR-FRVW�WUDGLQJ�
DQG�LQIRUPDWLRQ�WKDW�LV�TXLFNO\�
VKDUHG�YLD�VRFLDO�PHGLD��� 
 
7KHVH�VSHFWDFXODU�UHWXUQV�KDYH�UHLQWURGXFHG�WKH�DJH-ROG��GDQJHURXV�EHKDYLRUDO�ULVN��)202��RU�WKH�)HDU�RI�
0LVVLQJ�2XW��)202�FDQ�WHPSW�LQYHVWRUV�WR�WDNH�ULVNV�EH\RQG�ZKDW�WKH\�ZRXOG�QRUPDOO\�FRQVLGHU�DFFHSWD�
EOH�LQ�VHDUFK�RI�LQFUHPHQWDO�UHWXUQ��7KLV�EHKDYLRU�LV�RIWHQ�UHLQIRUFHG�E\�UHSRUWV�WKDW�³VPDUW�PRQH\´�HQGRZ�
PHQWV�DUH�PDNLQJ�WKHVH�VDPH�LQYHVWPHQWV��OLNHO\�LQ�VPDOO�VL]H��OLPLWLQJ�GRZQVLGH���2XU�JXLGDQFH�WR�FOLHQWV�
DQG�LQYHVWRUV�EURDGO\�LV�WR�UHJXODUO\�UHYLVLW�\RXU�ULVN�WROHUDQFH�DQG�UHWXUQ�REMHFWLYHV�DQG�HQVXUH�WKDW�\RXU�
SRUWIROLR�UHPDLQV�ZHOO�DOLJQHG�ZLWK�WKHVH�REMHFWLYHV��,I�\RX�ILQG�\RXUVHOI�OXUHG�LQWR�WDNLQJ�LQFUHDVLQJO\�ULVN\�
SRVLWLRQV��ZH�DVN�WKDW�\RX�WDNH�D�KDUG�ORRN�LQ�WKH�PLUURU�DQG�DVN�\RXUVHOI�ZKHWKHU�\RX�DUH�IDOOLQJ�YLFWLP�WR�
)202� 
 
:H�EHOLHYH�EORFNFKDLQ�LV�D�WHFKQRORJ\�WKDW�LV�KHUH�WR�VWD\��)XUWKHU��ZH�KDYH�DWWHQGHG�QXPHURXV�VHVVLRQV�RQ�
FU\SWRFXUUHQFLHV�DQG�WKHLU�SRWHQWLDO��(TXLWLHV�KDYH�VXIIHUHG�VHYHUDO�SHULRGV�RI�VLJQLILFDQW�SULFH�GHFOLQHV�LQ�
UHFHQW�GHFDGHV�EXW�ZH�KDYH�KDG�FRQILGHQFH�LQ�DGYLVLQJ�FOLHQWV�WR�³VWD\�WKH�FRXUVH´�GXULQJ�VXFK�SHULRGV�
EDVHG�RQ�XQGHUO\LQJ�IXQGDPHQWDOV��$IWHU�KXJH�SULFHV�JDLQV�DQG�D�KLVWRU\�RI�KXJH�SULFH�GHFOLQHV�LQ�FU\SRFXU�
UHQFLHV��WKH�ODFN�RI�DQ\�IXQGDPHQWDO�EDVLV�IRU�FXUUHQW�SULFHV�OHDYHV�XV�XQDEOH�WR�UHFRPPHQG�D�SXUFKDVH�H[�
FHSW�IRU�DPRXQWV�\RX�DUH�ZLOOLQJ�WR�VSHFXODWH�DQG�SRWHQWLDOO\�LQFXU�ODUJH�ORVVHV�RQ� 
 

 

 

 

&HUWDLQ�PDWHULDO�LQ�WKLV�ZRUN�LV�SURSULHWDU\�WR�DQG�FRS\ULJKWHG�E\�/LWPDQ�*UHJRU\�$QDO\WLFV�DQG�LV�XVHG�E\�/\QFK�)LQDQFLDO�
*URXS�//&�ZLWK�SHUPLVVLRQ��5HSURGXFWLRQ�RU�GLVWULEXWLRQ�RI�WKLV�PDWHULDO�LV�SURKLELWHG�DQG�DOO�ULJKWV�DUH�UHVHUYHG�� 


